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What: I'd like to do is. if I may, reter [0

exaruy [lil what they told you and e~en
give (;ites from the 19J transcript, quqtCS
that they told you, and kind of 1101 fill in
the blanks, if I may, :
[11 rThe fimBc:llAtlantic partial U2lstory
this is from Witness Bro'Clr"n, Transc?pt
1131 P~ge 9, r-o quotes. The first on~, •
Contr;ary to (HI the claims of others. the
UNE ~latform is simply a USl sUbsti[~te
for resale alBA's retail servicc:." [l61 Close
q uOte'.Second.on the same p:tge, further
on, 117,] the platform, quote, ·provid9s a
dear Case of [181 uneconomic aroitnge.·
Close :quore. i
fllll The full Story: If I understand 1201
arbitr.lge, it's when you buy the same
ching fora [21) diffc:n:ntprice and you .,SI:

that different price, 1221 the varbnce~ in
the price, to ge:t an economic [231 ad
vant3~e. Tbe case that I'm most farni~;tr
with If~J that's often cited is when qne
buys securities on !,

(2) PROCEEDINGS
(3) MR. LEVY: Good morning. This is the
[~l consolidated arbitrations ofBellAtlan
tic, Sprint, lSI MCI. AT&T, Brooks Fiber,
and Telepon. Wc'n: r6r continuing with
our discussion of issues 171 surrounding
combination of unbundled ncrwork [81
clements, and today we are to hear
tcstimony from [Ill AT&T ;lnd MCI wit
nesses.
(101 Mr.]ones?

(III MR, JONES:I had just one (12) pre
liminary maner, co save a covcr letter.
Hot 1131 off thc presses in Vermont is a
proposal for [1.01) dccision regardmg the
legal issues. Federal [IS) precmption
relating to UNE-p,and I would like to 1161
submit copies of that to the Bench and
anyone else [171 who ~
PS) MR, BEAUSEJOUR:MrJonesiso!fl9)
course free to submit whatever he likes
to the 12tI) Bench. However, the Bench
has already ruled on the (2Jl issue.
Ill] MR. JONES: With that, we'll call Mr.
123] Falcone to the stand. He's anticipated
that call, (24) and he's arrived.

Pag92

I Page 1

VOl. 3A~"'GES 1-17'
CO~llM'I!AlTH OF SSACHl,ISETIS
oeI>A~TMENTOF' TE COMMUNICIlTlONS ANO ENEAI3Y
OI'U 96·73/74. I
Pf'U96·75 I
DPl,I_61 ,

DPUIl6-83 I
PPu_

CONTINUED PUSj HEAF\lNa hold ... lho t-O<W\\
s.n....~llIull<lin9. 1 c.rnl>rld", SI_I, II"""",.
_ ..h~...llS. on M.,y S, 1_, COfnlTW~"I 10:03

a.m.. eoneemlng: ~
BElL ATUNTI - ARBITRAliONS

SITTING: PaulL...,.. fllil,atOt
Poull/as;ng",n Commluloner
Joan Fosler EV~. Hearlng 011;"",

Oo~g"" OonnY1e",tIII'. loga! DiIIi5Ion
APpeAFIA~ES:

Sruc" P. eMu_jour. I1sq. .'
No.. England To'.Ph'1no & T~Ieg"'Ph Cam"""y
, 85 Fl'IlnJdin SI'ae\. "I'ICI,n 1403
Boolon. _husern. 02110-15115

lor Naw EnS"'n" T.~1'Icl"'''' Tcl"gr.aph Company
d/b/a Bon 101"'- c· M"l&achU1ooll~

Robo:n N. Wonln, E.
I(-~n, W..._n 1 P "'"
21 C....lom H"u•• Slr~1
9.....0"-~h....'!- 02110
lod'.w Englllnd T.I.~_ & ToI"ll""'h Compa~y

d/b/a S I ......n • MuoaehlISIotts
I'RITZ SHEE III ASSOCIATES, INC_

295 o.v""ohlro S"""'" llaslan. MA 02110
('17)4~

I
i

Je""'Y F. Janos, Elq. I
I(""north YV. 341;n~er, E:sq.
Palme' ... Dodg. I
Ono eaacan 5""el i
B~on, Ma6Nc.husc&1~02'oe

'01 AT&T C""",,U~lc1t.liot' 01 Naw En~'.nd
Hope Sarbvloneu, Eoq.
Mel Teltte:ol"nmuni~dof1 Corpotation

0.,., Inl"""'I'an,,1' Orlvo
Ry. B'ook. New York 10573
Alon D. """nd~ Eoq, I
Cl'J.~b.'9' Dunl<1....., Mandl" Man41
280 "'.,,"!dln S~_I t
80&1on, MUo:¥huOO't\. 0 110
lor Mel Tcleca"'rNlnlca~ ns Corporation

Pagb 7
. I

[1) t'WO different exchanges, the same
security, like [21 mM, but ehere's a slight
variam:e in price: on the [31 Pac~c

Page 5 Exchange from the NewYork Exchange.

g~~k~'i,~~~~~'tF~I~~n;:;s~~~c~on;ee~~ ~~~~'~~h~!;11[5~~11~t~~g~~~1~~~~:~
econoinic gain. Irecord your 131 name: and your pOSition

\Vith the company. 16) Lc:(s contrast tllis to whOle we're [71
doing hen:.We 're buying the platforn:'i of

[4J THE WITNESS: My name is Raben V. unbundled (S) clements, something thac
lSI Falcone, and I'm a division manager is very differc:nt than [9] total-se[Vises

I
with AT&T's fGlloc::.a1 services division. resale. We're buying a different !l01

[7J ROBERT v. FALCONE. PreviOUSly Sw- product. When a CUC buys the pl~[-
orn 181 DIRECT EXAMINATION [91 BY form, the CLEC 1111 getS to provide a full

I MR.]ONES: range: of services. including II:!) ex-
Pag9 31 (10) Q: And Mr. Falcone, you have tes- change access, to its end USers and to tIle

T.od"",ny o1~NOEX rifled here (ll] on the UNE-P issue back in IXCs. (131 The CLECs get to provide ~r
RoeERTv. FALCONE December; isn't that lIZ) correct? innOV2tive pricing 11~1 plans, especially
5 by Mr, Jo"". I with r~spect to features, beause II, 5]
32 t1yMr.lI..."""jau, (13J A: That is correct. ......1.:_ b d r

they get cve., .........g at cOSt- asc rates.
~ ~~~::•.,.,."v~,,,,, (loll MR. JONES: Mr.levy,Mr.Falcone has rather~J6)thanadiscountoffofthetcs:he
6% l7Y Mr.lovy I (I~I prepared an opening statement, nte.They get 1171 to provide innov:1tiqn.
u ey Mr. B_uscjour I which at thispomt [16J I would ask himto espe:cia,IIv throu"'h use of (18) AIN car>-
70 by M" Ja.... deliver. J '" ~.
ANNETTe s. BUARrGllA abiJities, which we cannot do l'th
74 b1~ hrbule."" 1171 MR. LEVY: Please do. resale. :
61 by """. t.vy
85 oy Mr. 8..."""jaur (181 A: I guess the: theme of nlY opening (191 Th~ platform will often COSt nlOre.llo! .
118 by Mo. B<lrllUloocu statement J19) is, for this Commission - One tiling that I think came out wb~'11
ROeEFIT V. FAlCONE ,
101 by Mr. Vasi"9l..... tor you, Mr. LeV)', and 120) for this Com- w:J.S incorrect (All is that the plateo 1,

104 by Ma. 9ortlule.cu mission to make an informed decision because other than the loop [UI c:Jemern
CON ALBERT on 1211 the issue facing you, you need co and tll:e switch-port element, ;tU ill,e
107 byMr, BMIDe;""r
1Vi ey Mr. Jones' h:1Ve all the I~J faCtS. Oftentimes. my orher 123] elements are usagc-oosed coml-
149 l7Y Mr, L•.", . experience is; having a 1231 partial story is ponenis. they're billed (2"1 on a Us:1gc:
157 by M" J..,.", . almost as bad, if not worse, than 12.11 basis. So they will often COSt more i, 65 oy Ms. B.....ul...u ,
1Ii6 by r.4s. Ev...,. haVing a false story. because you think
/Io1el C......,'...lions E.xhlbl~ you have Pag~ B

'·2 75 . J (l I thanlresale. i
CotTtbi...lions ~••O'd Raq~...~ P 6
15 35 I 89

9
[:!I So.~thresalelknowtllatI'mgojngI31

'6 411 I lll:tll the faces. and you really don't. to get the prescribed discount offoftlk
17 153, """'nded 157 W h ret I

18 171 I 121 e ea from a number of Bell 13] retail [4J rate, and I know what my oUt9Y
19 171 Atianticwimessesafewweeksago,andI is eacb month. ISJ Whcn I buy the:
R.-..s= 31. ro. 98, ' 07

1 th.ink Ii] ~hat we heard from those platform or any other CUC buys the /61

~
Witnesses in many cases lSI was a partial platform. they have no idea what ilie

_ Pag94 seory - nOt that it wasn't a IGI trUthful outlayis each mmonth becausetllefe:'~::oJ
111 May b, 1998 0:03 a.m. story. JUSt that it was a pani:zl story, (7] lot of wage-based 19/ components. and It

FRIT7. ~ S~Po~~~II~ASSOC.(61'7)423-0500Min-t;1)'rr!\j\r Cf;7 MWl !'Yl't{ ~\r~Rn:7 ;)Qflflf n Tu'wgeS



I

Hearing VOl~e~u.mber34
May 15, 1998 4l

DPU 96-73/74. 96-75. 96-80/81. 96-83. 96-94
Bell Atlantic - Arbitrations,

i
depends on the c:4ling (91 c:har.r.c-
terisric:s,both recdvi~iaUs and making
110] calls, of their end urc:rs.
(111 The:ne~BellAtlanqcpanial story, U21

a qUOtt: Irom Wimess ~wn,Transcript
Page 11:
(131 "The comp:1DY has roposed various
ll(rt:rnaOves lor 114) C Cs to combine
individual UNEs throu reasonable 1151
and coSt-effective me:ap.s." Close qUOte.
First, [1611er me flIl in the blanks and give
the full :.tory. [171 LeJs take the one
alternative offthe t2bld U8] immediately,
and that's the extended-link service. [19)
Extended-link service ~oc:snot al10Wthe
[201 comblmtion of lopps and'- s'Witch
portS. Witness IZI ISt~ admine:d that in
her testimony, th~1t fat a [221 CUC to
combine a switCh port and a loop. thc
CLEC 1231 mUSt col1ocat~ in every central
office, With that [2~1 option off the ublc,
we're left with three 0t_c_r _

I Page 9

III options: physical collocation, virtual
collocnion 12] using thel CON-X eqUipm
ent, and the assembly 9'0m.
[31 Each of these optiqns is not an [11
option. They all entai~ some form of
collocation, lSI and with each of thesc
options the CLECs still ~I suffer and the
CLECs' customers still ~fer all [7) the
same harm that I test" ed to back in
December, (BJ tho~e be g, real quickly,
unnecessary semce ~J outages, un
necessary degradation of service, [101

unnecess::uy costs, unn cessary delay to
market [Ill enrry, unnecessary extensive
manual processcs ,that~21Bell Atlantic
itself doesn't incur, ecessary [131
restrictions on the num erofcustomers
th;u c:an IHI change thbr local-service
prov jderbC:C1use otall [~51 those manU21
processes. and the faa! that some IUSJ
Customers may even be preduded trom
changing their [l7J locaJ.~ervice provider
because of the loop 118~eChnOIOgythat
they're on - spec!fjall ,1l9] integrated
digital-loop camer'tec ology.
(201The nextBellAtlanti panhthtoI'Y,[2l)
a quote from Witness Brown, Transcript
Page 41: ,I
1:l21 "IE the CLEC 'Wltntf to buy UNEs.
they've gOt to at [231 lea participate in
rhat and put the' and POrt [241

together.' Close quote Also Witness
Drown,

I Page 10

r1JTr;I nscript Page47, "Wi~dODOt believe
we'rc being IZJ un:t'easo ble in asking
c3rricrsto participate in 3] the provision
of UNEs by making the fonneaion. "[11
Close quote. I
151 This to me:: highlightS l$c1IAtJantic's (6J
real motive here, because the CUCs an:
not making [7) any conqections. If you
recall the diagram- andl181 Ihavcit here

Page 9 - P~e 14 (4]

with mc, and I could hand some our. 191 if
you like:.The diagramthat you used back
in 110) December: Bcil Atlantic: bas pro
posed and said that [IIJ we could prewirt:
all of our connections on [121 collocated
space here.Once we prewireWt,we [131
develop the space. put in the prewired
connection. [1~1 What we basically have
is this daisy chain of Il~] connections or
thisgiant V-turn that startS at the (1 61MDF,
goes all the way through the frame:,
makes that [171 turn through the col
located space, back through our 118]

space,and back to where it st2rted from.
(191 When we get customers, 'Qrho makes
the [lD) conneCtions to connect the
customer's loop to that [211 daisy chain of
connections? Be:ll Atlantic's (221 tech·
nicians. The CLEC is .roily combining
nothing (231 here. They're just going
thrOUgh the expense to (241 put in all
these: connections so that Bell Atlantic

Page 11

III could then manually rip apart the
nee-ork and (21 connect the customer's
line to the tie cable going 131 down to the
collocated space and connect the (11
cLlsromer's port to the tie able: coming
from the 1'1 collocated space.
(~I MR. JONES: Could I interject, Mr. 17J
Levy? The diagram that Mr. Falcone was
referring (til to is pan of Exhibit AT&T

I Combinations 2.1 think I~] it 'Qr4IS Figure 2

1101 THE WITNESS: It is Figure 5.
Ill] MR. JONES:- in thatcxhibitthat (12)

was previously marked,
[131 MR. LEVY: Thank you.
(lo(J A: The: neXt Bell AtlaDtic partial St
ory: !lSI The CON·X device that we:: 53\11
demonstrated is an [161 accepubJe al
ternative for combination of clements
(171 when CLECs virtually collocate.And I
don't have [181 the specific transcript
reference, because there 119l wert:
numerous cnnscript references.The full
[201 story here: The CON-X device a(\ds
no value.If'Wc: [21] were able to prewite a
frame in our secure sJnce, 122] 'Qrhy
would we not be able to prewire a frame I

in 123] unsecure space? Bell Atlantic
recogoh:ed that they (241 have a problem
here with virtual collocation, in

Pag912
III that 50me of the proble:ms With
physiqal coUocation [21 would be re
moved, some of those problems being
the r~) delay to establish aU the physical
coUoation 1"1 arrangemeDtSand the COSt
of establishing those IS! ammgementS. if
we were: able to JUSt prewitt these Iii I
connections in any BclJAtlantic SJnce.

17l So they bad to come up with an [8J

alternative. to not allow for this pre
Wiring in a 191 virtual arQngeme:nt. and
that alternative was to (10) have the delay
and the cost of putting this CON·X Illl

equipmc:ntin:Because it makes no sense
there [121 is no value: to me to have that
CON-X cquip,ncnt [13/ should I be living
with this coUoation [lofJ arrangement ifI
were ablcto simplyprewire the (151 stuft
in the central! office.
[161 CON-X equipment,atTranscrlptPage
(17163: The CON-X fellow. I believe his
name VoIllS (Ull Kennedy, the witness.
represented the CON-X device: (191 as
new technology. I've been in this busi
ncss [:Z01 sincc 1970. E(eCtrOmechanical
technology was [2U removed from
AT&T's network.and 1would venture to
[22J guess from all of Bell Atlantic's
network. at least (231 ten years ago.
Electromech~nicalswitching, (lir elec
tromechanical device.5, were the core of
the '

: Pags 13

III net'Work when Isuned in 1970.1 don't
know ofan (21 electromechanical switch
in any of - ~cre 131 cenainly is none in
AT&T's netwllrk.1 would 141 venture to
say there's npnc in Bell Atlantic's [51

network,This is not nc:w technology. It is
a Step tlS) back..-ards in technology time.
EleCtromechanical 171 devices arc din
osaurs.
(BI Fin2Uy, if tbe CON-X device is 2S 191
efficient as Bell Atlantic. represents, then
I think 110) a sOlution that would put the:
CLECs at parir!y with [111 Bell Adandc is:
Why \IIould Bell Atlantic not wish 1121 to
replace the,irMDFs with this device, and
then we 1131 could all have equal access'
to the device and there: (HI ~ould be no
manual work irequired by any Bell [lSI

Atlantic te::chnicians or :my AT&T tech·
nicians' ,
(l61 So I wouldi think if the device is (171
that good - which it's not,llnd I'm not
proposing (lsi nell Atlantic do that.
because the device: is old [191 technology.
It may have some: utility in some (101

remote locatibns where they're not
staffed.with [ltJ one ofthcse devices, but
notfor whatBell 1221 Atlanricis proposing
it for. '
[:231 The next ,Bell Atlantic partial [:141
story, Recent ,change is not :1 viable
alte:mative

Page 14

(II for developing - the recent change is
nota viable I:!J alternative for combining
the elementS, is the 131 general theme: of
these quotcs.A quote from [ofl Mr.Albert
at TranScript ;Page 21: "It is not [51

combining thel loops through a switch
P0rt."[GI Another quote trom Mr. Alben
at Tnnscript. 17,0:
l7J ·You cannot: use the: capability ofthe
sv.itch to [II] unbundle: anything. Th:lt

capability does not (91 disconnect the
loop from the S91itch port.• Another 1101
Mr.Arbc:rtquote,Page 25:-Given enough
time and lUI enough money,l suppose it
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qUOt~ from Mr. Alben. Page 35 of be
, • I

uanscnpt: :
(18) "We rD2ke lots of conncctions. We
connect lots of (191 wires. We: do it every
day, and we're good at it.IZQllt's as basic
as brushing yourteeth.~Close [211 quOtc.
Mr. Alb<:rr in the same part of his ~nJ
testimony gave examples of Cen~x
customers moving (2l! to PBXs or PBX
customers moving to Ccnm:xserviee IZ41
or speci.3.1 circuits or unbundJcd loops.
Thb~ I

: Pagel 19

[lJ clearly a case ofapples and orangc~.I
as a IZI customer - the Bank ofBoStpn
doesnit wake up one: IlJ day and 5:l¥.•
Hey,kt's get rid ofour PBX and 1-'1 wfll
makc it a Centrex service. Let's call ~dl
IS] Atlantic and do that. "What they dq is,
they call (IS) Bell Atlantic and say, ·We
want to.replace our PBX (7) with Centtfx
service.~Bell Atlantic makes 3 lSI spe~1
projeCt.They kno'Wwhcn: aU ofBanklof
[9J Boston's lines at'(:. They have ~n

interv.al for (101 doing that.They prewirt:
ever)'$ing, and on the: (111 date of tte
cutover it's a coordinated, orderly I~I
effort, ;with thc manpower in placc 0

make sure it (131 can get done. '
I ••

114) let's contrast co a competitIVe (~$I

environment. We're going to ad....enif~.
shouldi 'We 116] be in th e marlcet, throug
hout the Statt: of 117) Mass:zchusctts. ~n
the: magazines, in the: newspapers,lIsl ?"
telcvis!onprograms,onthe radio.ne~11191

Atlantic nor AT&T nor MCI has any ,dp
which !(201 customers are going to take:
advant3g~ of our offer, [211 where thh
are, ho:w many, they're going to be: 12.!1
initially, and they're going to be from ~Il
over (23] the state. Therc's no p~e
planniQgthat can be 1241 done; there's 1'10
prewiring that can be done, as the I

I.

procompctitive way of doing th,u than
what (151 Bd! Atlantic is proposing with
theirv:uious (16) collocationaltcrnativc:s.
117]JUStafcwmore pani:11 scories:!l81 BeU
AtLantic States that testing and qualitY
wilJ !lSI) not be aItected by any of their
proposals,and (20) that's in the nanscript
from Pages 29 to Pagc 35. (ZlI First, lct me
state: Mr, Albert testified that he 1ZZ1 has
frame experience. as I do, and he talked
about [231 the faerthat making these extra
connections (211 doesn't add any harm.

Page 17

[ 1JFirst off. I noce Mr. Albert and lizi have
testified in manystates around the coun
trY,I3I and I know Mr.Albcrt has testificd
in other states l04l that his first job out of
Virginia Teeh Collcge was IS) in a man
agemcnt position. as an operations [61
planncr. So I don't doubt Mr. Alben has
any (7) experience doing cross-con
nections, bUt 1 would 181 vcnture that.
considering management peoplean: not
191 :lllo'Wed to do eross<onnecoons, that
experience is 1101 during a strikc-duty
:lssignment, which would be 1111 very
limited experience.
(121 I, on the other hand, started at AT&T
1131 as ;I communications technician,
have eight years of 114J experi~nce as a
comrnuniC3uons technician. Myvery 11Sj
first job was frameman, and for six to
eight months 1161 alll did, day in, day out,
W'3S run cross- 117) conncctions on the
frame. Ower jobs I had as a 118] com
munications tc:chnician after being
framc:man, as 119] a SWitchman, was
troubl~shootingproblcmson 1201 circuits
and oftcntimes found those problc:1l1S
were (21) clue to faUlty connections on
the frame. So I have (n) extensive: ex
perience.
(231 What I'm tcstifying here: is whar (Z041

intuitively you know. but my c:xperience
is oocking
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could be done.hut it's [12) not ch~p,and
it's bOt fast.. ft CI~se quote.And IBJ finally,
th e last qu'oteupm Mr.Albcn:"1 don't [14J
have an cstirna~eon it: estimate on the
[lSI devc!opm-rO[ required, And the
quote, "We've l1ad IItS] some preliminary
discussions with vendors,We're [171 Wk·
ing more than ayear. and we're talking
big (l81 bucks." Flose quote.
119) The full StO~:Therecent-change 1201
capabilities of the unbundled sWitch
disconnect the 121] functionality of the
loop as efficien yas ifl (22) went to the:
frame and: ripp~d those cross- (23) con
nections off th*frame. The: loop is no
longer (24) fun ·onal. U I do 3 recent
change in the itch

I Page 15

[I) 2nd, say, SUSr:nd or disconneet the:
customer's 121 s .ce, that customercan
no longer m:Uc or 131 receive phone
calls.That custo lerno longer has 141 dial
tonc - jUst, a~in, as if I physically
ripped l51 the thr8s apart.
(61 When Mr. Alben talked about enough
171 time and e:~ough money and he
doesn't ha:ve art (8) estimate on it, pre
liminary discusfions with (91 vendors,
more than 2 yea) and big bucks: I've had
110J :l lot more tpan preliminary discus
sions 'With, (111 vendors. I've ulked to
CommTech, which is the: 1121 vendor of
the MACSTAR syfstc:rn,pcrsoll:1l1yand [131
eXtensively mysclf in three se:par.J.te

meetings. ThCl~'4) CornmTcch man
ufacnarer of the MACSfAR syStem that
[I 5J Bell Atlantic ses saysthatthatsystem
in no more 1161 n six months'time and
fOr no moretha 531171 million could be
modified ro, aIJo~ CUCs to do 1181 recent
changes in the Brll Atlantic switches on
[191 their lines, ~viding thc same: fire
wall protection 1201 that BeU Atlantic
allows to their Centrex users. 121] So
we're not t:ilkin big bucks. $3 miUion to
you IJ2J and;me big bucks, but in tile
scheme oEthing! I~I 53 million is not big
bucks and wc're not talking a (24) lot of
time here.

, Pagfi 20
, I

111 case is of Mr. Albert's c:.x:rml'les ~f

Page 18 Centrex III customers moving to PBX or
III yourincuition:Anytime a human bdng vice-vc~.Also, Mr. 13J Alben gave 1~e
hasto (21 physicalJy make a connectionof example of unbundled loops. I<4J Cur-
~ires on a fr.lme or [31 physically do rendy, it my numbers are right, there an:

Page 16 anything, whether that connection is 104) 2500 [51 unbundled loops in this m.¥
[II I want to II12.I e clear with recent (2] made via solder connections; via wire Over. I, guess. [6] three to four years.1 J
change:Nothing inakesmore senseth.m wraps, as (51 Mr. Albert stateS they do would not reatly consider l7] that robust
leaving 13l [oget ~c:r the clements. We no~:~ l'ush pins, which (61 is a new C'omp~ition.U they can'1 wire: those: ~)
have a cusiome who loll wants to do technology; the bct ohhe matter is the: in correctly Over that time frame, GOld
nothing more ch; ~ change their10ClI. IS) . (7) 50lder connections aren't made cor- help th~m 191 and us. ,
serviceprov;ider,~ndBel1Atlantic claims recdy sometimes, [8) the witt: wraps are lt0l So lthink rnypointhere iStrulyan rl~J
that 16) the:y hav~ the: lepl right to rip not madc correctly sometimes -191 thcy apples-io-oranges comparison to wh:lt
things aparr'just '7JlO make that hapl'en. may be conneCtcd to the wrong pl$.ce. ~e .ne~d in a liZ! truly competiriv'tC
AT&T's POSitiO~'ncJ 118J believe others They 110) might not be -ire-wrapped enVlronplent.
that you'll be hc:.a . gfoom's 19] position. correcdy and getting 1111 enough wraps (131 Twa more, if I could beg your II~I
is mat nothing es more: sense than to around, nuybe loosely connected. tole.ranc::e:. Bel1 Atlantic's partial Stor}':
(IOJ leave those ings togcther. Ho'We- lIZ) The bottom line is, human beings CLECs I~SI caDnot have prewired blocks
ver,should this II Commission find that make 113J mistakes. Bell Atlantic's policy on the frame because, fI'J qUOtc, ·you're
the CUCs havc to combine [121 things introduccs a [l4J great deal of human going to have a greatcr number of IlfJ
themsc:lvc:s. ;basc' on 'arhat thc Eighth etfon into this thing. Recene /lSI changc blocks on Bell Atlantic's fnt.mc, which fs
Circuit 1131 did, ~ bat I'm proposing is and our polky eliminates aU thar. . 80ingt~ (18)c1oguppotenti211yanumbdr
recent change a much [J04J more (!GJ Bell Atlantic's next pang! story.2117J of our fmmes:'I" Transcript Page Sa.
FRIT~ ~ SH'!n~~~~ASSOC_(617)423-0500Min-t:"T;-T\/;'T IT rC7 11\1'1 TIJT\I ,IIIH:n'7 POhhT '77 TwTAJe2b
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III ~: Mr. Falcpnc, just a couple of ques
tions, [21 to be sure our record is as dear
as it canbe.Do I~I you haveinfrant ofyou
the diagram {hat you [41 n:fened to in
your presencition. ~hich is a pan lSI of
what had previously been marlced as
AT&T (61 Combinations 2? Specifically,
l'm intcreste~ in 171 Figure 1 and Figure 5.
[8] A: Yes, I've!got them.

[9/ Q; Am I co~rcCt that the: diagram that
you (1O) re!erred to in your presentation.
was Figure 5 ~f [Ill th:n exhibit?
[I:!I A: That's the diagramthat ttpresents
what [nl the cCndition ofthe CLECs will
be based on Bell [l'lAtlantic's proposals.

I , thIIS1 Q:]uSt so y.oe'rc clear, that s e onc
you [161 -ere, referring to during the
course of your [171 presentation?
(181 A: Yes, that's correCt.

I
(19) Q: This shows the interconnections.
[lO] cross-eonn,eetions that arc: required
to achieve (211: physical collocation ~n :l

central office: where the 1221 phYSical
collocation will be ~quired [0 pass [231
through intcrmediate distribution
fromes in [24] ::t'ddition to e::onnecting the
main distribution frame

Their true motive here is, they don't
want (21) to see the Cl..ECs use the
platform to compete with

Pagll23

(J] them. CLECs have made it clear: The
only way 12) you're going to get wide
spread competition 131 throughOUt this
stilte oranysate is through use [1) ofthe
unbundIed-network"Clcment platform.
Bell [51 Atlantic recognaes that, and
they're going to [61 greatp4ins to block us
from doing that.
[7} The faCt is, ifBell Atlantic truly j8j juSt.
wants to engage in spite work here,
because [91 they claim it is their legal
right to do so, it [lOI shows their motive of
they really don't want 1111 competition,
they're not serious about having [1.21
competition here. All they want to do is
mainain (131 their local monopoly and
get into the Jang-disance II.) business.
[lSI 1!CLECs had to find themselves in a
IU,! mode of combining, AT&T's
approach to Bell Adantic 1171 as late as, it
~s the Tuesday before Thanksgiving,
[181 because I was involved in the meet·
ing, asking Bell 1191 Atlantic that. "We
have better w-ays of doing this. 1201 We.
understand what the Eighth Circuit
COUrt did. (21) We undern.nd your posi·
tion. We think it stinks. [J21 We have a
bener way. We'd like to talk to you. "P31
And BcU Atlantic has refused to talk to u.s
about (241 the rccent-change capability.
To this day, thcy

Page 26

IIJ and the collocation space. Is that
accurate? :
[21 A: That is a~cur:lte::. It 910uld also 131
represent, if I may, if you could JUSt use
your [011 imagiQation, Bell Atlantic's :l.s·
sembly-room iSI amlngemc::nt, except

PagEl 24 that this would not be 16) physically
[I) still have not S3t at the negotiation colloc:ued spali=c, it would JUSt be:: the 17I
table to 121 c1iscuss it with us.Their policy assembly-room. frame. It also representS
is, collocate orl31 no-go - :md right now the [81 virrual<olloc:ation arr:l.Ogcment.
it'S noogo. In lieu of the [91 coUocation space with
[41 Again, if they're truly intereSted in {51 that prc::wired ;connection in [101 there,
opening up their local-market com- YOU'd have that CON-X robot device in
petition,they rGI should demonStr:ue this (Ill there. But r:he same daisy chain of
by their actions and either 171 not engage connections are 112) involved whichever
in the spite work of ripping things [8] three flavors you choose.
apart and taking cU$tomets OUt of ser- 1131 Q: Would yC!lU go back to Figure 1 of
vice, simply (9] because they think the that (141 exhibit:
Eighth Circuit Court allows [10l them to II~I A: Yes, sir. '
do th:at, or ifwe find ourselves in that [Ill
position, to work~th the GLECs 10 find (161Q; And just ~ell us what Figure 1 117J

a more: liZ) reasonable way of cornbining repreSents. .
the elements qther than {131 thet! pro- 1181 A: Figure 1r~pre5entsthemajorityof
posaIs. how (191 Bell Atlantic's loops are con-
1141 Thank you for your patience. nected to Bell IJPI Atlantic switchboards.

There are caseS, to make (21) the record
(lS) MR. JONES:I have a couple of [161 complete, where BeU Atlantic may run
additional questions for Mr. Falcone, if 12;l1 some of these loops in large central
that would /17] be okay. offices iZ3J through an IDF. I don't hl1ve
[18] MR.lEVY: at course. that figure wfthime, [UI but JUSt to make
(19) MR. JONES; Mt.LeYy,do you have: [20J the record cle:u;-. But that is
available to you the: exhibits? Page 27

121] MR. lEVY: I don't have that one with lumorcthecxc:eptionthanthcn\lc.This
(22) me. is the rule 121 ofbowBeU Atlantic's loops
(:al MR, JONES: I'll provide a copy to [211 are connected to Bell [~lAdantic'5switch
the Bench. pons.'

Page 21

[11then::'s going to bean equalnumber
I agree Vo'ith (21 Mr. Alben, there will be
more blocks on the (~Ilrrame.But there
3rc going to be ~ore bJocks on rotl the:
frame whethc:r they'rt: p'rewired Or the
y're not [51 prewircd,ani:! there an: going
to be: the same ~mount [6] of blocks on
the frame whether thel'rc prewin:d or
17I not prewirc:d.
18J If I think I'm going to gct 5,000 191
customers in .. central !flce and I need
this daisy 1101 chain ofcgnnections to get
my 5,000 customers, I !Ill have to have
enough blocks on this Tame to support
[12J 5,000 lines going inf my collocated
space and [131 5,000 lin s coming out of
my collocated space. 14J What diffe1"
cncc it those blocks are otprt:wirc:d or
11~1 they're preWired,~ppedtogether
here or not (161 sriapp d together? It's
going to take up the S3 e [171 amount of
space on the frame.
lllli The last Bell Atlantic anial [l91 Story:
Service quality is not aIf9Ctcd because:: of
POI these eXtJ2 conne~tions. And the
quote from Mr.12JJ AlbCI'llis onTranscript
Page 29 - nota quote;11m IZZl just going
to paraphrase. Mr. Alben

l
said that a [231

call from BoSton to San Fnnc:isco gocs
lhrough as P41 many as 70 to 100
connections.

Page 21 - Page 27 (6~

Mr. Alben.
1.201 Mr. Levy, this W1lS' answer to a 12J]
question tJ:1at you 2sk d, on why coul·
dn't they' haove '[22\ rewi.n:d blocks,
inStead of being in co cated 1231 space,
be right onthe MDPA d that was Mr. 12.1
Albert's answer.The fa· ofthc matter is,

Page 22

III First off, ifMr.Albert I' aUy [21 believes
that, I think we're doing . injustice: 131
keeping him out of long-distance busi·
ness.But [11 secondly, thiS is another case
of appll:s to IS\ oanges. Aoll from San
Fr.lDcisco to Bestem lnUr [61 goes
through a number of crscctions, may
go (i) through :a couple of switches to
find its way here.. 181 owcvcr, those
connections are mad~eecrronicaUy [Ill
by digital switches Mth reestablished
1101 connections, no h intervention.
Tbed:aysof[l1lha~gMaclonthecord
board :saying, MHoloon, [ 21 Mr. LeYy.Lct
me make yourconnec:ti0r,0 BoSton:I131
and plugging inare gone. his isaU done
IHI elecrronically, in c nuaSt to the
II12nu.a1 IIS1 connections~elre talking
about, of connecting aU 61 these wires
on tlle fmmc:, which req' hurmn (17]

btings for every loop. T.herc:'s truly no
comparison [181 here. I
1191 Lctmc close up here.1jhere are many
1201 other partial 5toric:s tffit BeU Atlantic
told [21j during th2t sessi n nvo weeks
ago. I tried to pick 1221 these just to
highlight BeU Atlantic's I e 1231 motive.
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(4) Q: Dea'use i ispanofthe exhibit,and soever or soft diaJ.tone functioDality? Is (&] Q: Thank you, Mr. Falcone. I
I (s] would 11k this to be clear, Jet me 16J that how they do it? t7J MR~ JONES: I have no further 18J quc:s·
showyou FigurF 16J 2ofthe exhibit.Does [7J A: That's how they do it. And gener- tions. I
that show the existing 17J configuration . B II .1- ., • d EVY ank B .
with lDF intcJ;'connections. 18] inter- aUy, In [I) e AUi1nucspractlcetO ay,as 19IMR.L :Th you. Mr. ea\lSC:IElur

is the case with [?J evcry incumbent lID] or: Mr. Wedin, w-ould you like a fcw
mediate conne, ions? l

~
lEC'spractice,thepolicyis liD] Wherever minutes?

191 A: That is th one I was refcrring to possible not to rip out any physicallJ II [11) MR. BEAUSEJOUR: I'd appn:c::i te
that I (10) didn't ring with me. connections if a customer disconnects (\2) th:it. Thank you. l
[Il] 0: Looking t Figure 1 of Exhibit seJVice. The 1121 idea is, when some
AT&T (12) Co binations 2. ~hat ad· customer moves from t.heir home l13l or [I~I MR. LEVY: Let's take a ten-minuee I~I

ditional equip ent, if' any, [131 'WouJd be apartment, somebody is going to come break: I
required to be inserted in this diagr.lm in behind [I~I that customer and move [151 (Recess taken.)
[I~) under the UfE-platform approach? into that home or apartment 11'1 and UeiJ MR. LEVY: let's go back on the /171
1151 A: None wh~tsoever. Want set'Vice. So Bell Atlantic removcs record. Mr. Beausejour? ~

[16] O~ What additional, equipment the 116] former customer's scrviccvia the (\81 MR. BEAUSEJOUR: Mr.L~, I havf a
would be [17! reruired to be inserted in recent-change (17) process and installS [191 cO\Jple of questions for Mr. Falcone.
this picture und r the 1181 reccm-change the new customer's service via r181 the But also we 1201 have our witnesses, iyls.
;Jpproach? recenr-change process. Stern and Mr. Alben, (211 available tod.:1.y. I
(191 A:'None wh~tsoever. (19) Q: hnd if we inject a CLEC intO that thought that after Mr. Falcone: (2211 is
1101 Q: Does th recent-change fun- [20) scenario, so that the customer wantS finished and Ms. Guariglia is finished,

to convcrt (211 seIVice from Bell Atlantic that [231 they could provide whatc'l1er
ctionality that ~2J currently is employed CLEC ._\. h additl'on"l comments [2~1 they have c 'n-
by Bell Atlantic or its own [22] purposes to a , WlUI access (221 to t c: recent- #>

permit the' cO~lcte disconnection of change functionality, is it the case [~~l ccrning both of the witnesses'
any mr swit functioQ2.lity from a that Bell htlantic could turn off that r2~r Page h.,
particular link? customer's - turn off the switch fun- II

ctionaHty on III testimony.
11-11 A: Yes. If I cal Id clarify, to make sure (2) MR-;LEVY: I think thac 'Would be aim

i Pagfi 28 Page 30 good idea.I'm rrying to figure ourwh;u's
III that customer's loop, and 3 CLEC, if it 14/ rebuttal and what'S direct here. Ithihk

III wc:'n:. all toge~her. had access ill to the recent-change Mr. [s] Falcone and Ms. GU2riglia arc still
(2/ Q: Yes. functionality, could nJrn thaI 131 fun- offering {61 direCT. So your tcstimonyiat
r31 A: Yes, if I 'auld pc:Iform ttc~nt ctionaliry Mck on? that point becomes [71 rebutt:ll. I think
change -r~lBdl Atlantic today, who has loll A: That's exactly right. they at that point are entitled (81 ~o
unrestricted 'n:~nt [SI change:, could go surrebuCt.Ol), and then you at thac poiht

15J Q: And that could :l.U be done by d d Iup on any Ii and remove the (61 are 191 entitle to rejoin cr. I

I

software, 161 without any physical in-
functionality of the switch from that [101 MR.' BEAUSEJOUA:We'U n\<\ke Jlink. u:rvemion other than the I'] person

opcr.lting the computer software? lawyer'llll of you yet, Mr. Levy. '
171 Q: Can it ttmoVe all of the fun- , d d [121 MR. LEVY: I hope not.
ctionality [8J frotA that link? 18) A: Well, actl.l:111y, if it s evelope pro-

.) per, 19\ with the proper flows through as [UI MR~ SALINGER: I fear -e have. I
191 A: They coul~ do it one of two ways. Be:lI Atlantic has (101 for thcmsc1f. there' I
They [101 COuJdcmove ;tU of the fun- II'lJ MR,: LEVY: A !ittle scary; combining

wouldn't even be somebody I1IJ oper- (IS] economics and !aw, as you knoW', is a
ctiona!iry from t e [111 link, where thcI'¢ ating the cornputersoftwart:;it -auld all dangerous [IGJ thing. I
would be no d~1 tone and there [IZI be [Ill triggered by the provisioning I

would be no inc nlin'" calls allowed to [I7J Go ahead with your questions.'" process. So once the; {l3) agent took the
the former [131 ODe number, or they order from the CLEC _ the CLEe [11) IISI MR.:BEAUSEJOUR:Thank you.
could do itin a nnermat 1141 allows for agcnt took the order and sent the order 119] CROSS.EXAMINATION
what's known as 50ft dial tone or warm over to [151 DeU Atlantic, the rest of it
(lSI dial tone, th t allows customers to t. tb· I. pOISY MR. BEAUSEJOUR:suouJd just flow 1161 rough, wJtu no
make limited 116 outgoing calls - and human intervention at all. /111 Q: Good morning, Mr. Falcone:.
generally thc li 't is 911 117\ and to the d . (2:11 A: Good morning.
service bureau, the Bell Atlantic [181 1171 Q: An just so we're clear 10 one
service bu~au. place:In [18] your opinion, is that option (23J Q: Mr. falcone, you indicated tilat it

superior to an)' of the (19) physical. or was 1"'1: ; ....ponant that the Dep ·c:nt
1191 Q:Yollai1tiei~atedmynextqUestion: 6'1,.... ..'IIirtuaJ..coUocation options that Bel1 [201 have facts in order I
Soft 11DI or warm dial tone is also some· Atlantic has advocated?
times referred torS 12J)lcft·in dialtone;is Page 33
tIl r1 (21J A: Vastlysuperior.As I've testified (22J

at correc III .0 make an infiormed dCCI·sl·on," cor'-before, that option eliminates the delay •
IZ21 A: That's conrcct. And again, left-in involved [~I with collocation. It c1im- reet? . I

dial 1231 tone relr/0ves aU the function- inates the COSt of (24] caUoation. It 121 A: Absolutely. II

alit)' of the loop, ~~l with the exception c:limin:m~saU the manual
of allOWing the: c stomer one or [3J Q: What decision do you think thf

~
PegI' 31 Departinent 141 is making at this Stage of

~ag9 :29 the pr9ceeding? In (51 other word~.
f (II intervention,all the additional manual what's the issue before the leil Depar-

fl) twO types 0 p one calls. connections [21 chal need to be made,aU cmem?:, I
[21 Q: And Bell Ac ntic employs the re· the hun1.3n error that 131 'Would go along
cem· (3) change cthodoJogy to dictate with that, the additional loop 14J lengths 171 A: Areyouuyingtornakea lawyerout
whether a partictllar 1...(loop is left 'With that arc involved. YOll he;lrd it all, on [SI of a (8) technician? i
c:itherno dial-ton~functionality [51 What- and on. IlIJ MR. J'oNES: Let me object. Mr. (lOr

FRITZ &: SHEtHAN ASSOC. (617) 423-0500 Min·1.' «"-;-;_.-.- ,,~ '. TIT J, r Ir--:-.7 Fnn""n r, '7,,7, ·1.vll~ 33,'
, " nnnJ 'n,' 'J1,,\f,,', \. Chi M'{1 pnti ~(' 1'1 vn-
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Falcone can give his hndersu.nding of
wb:lt the Ill) issue if' and it's not a
bwyer's opinion. I,
(12) M~. ~EVV:Finc. W11'd welcome your
11310puuon.
(I"J A: My opinion is that 'We had a
hearing back 1111 in D cember on how
ne~rk elements w~u1d be 116] com
bined. At thar time ~. Stem provided
Bell (171 Atlantic's PO~i·on. I presented
AT&T's position. (18) y understanding
is.theCoaunissionC1lD outand (19/said,·
Go negotiate. We don' believe Bell 120]
Atlantic's way ofdoing fhings is the right
way. Ill] Go negotiate something.· AT&T
tried to negotiate IllI~SOmething with
Bell Atlantic. Bell Atlan ic came 123) back
with its coUoation I' nothing. And
we're: 1241 here today tb find out 'Wbat
something may be oth~r

Page 34

III than coUocation.
{ll C: And that's for the purpose of pro
viding 131 access to th~ individual net
work dements. so that 1"1 AT&T or
anotherCLEC c:1n com!ine them;is that
lSI correct?
IGl A: That's tor the p rpose of how
network 171 dements '111 be combined.
ISf Q: By AT&T or a CLEF; correct?
191 A: Either that, or s~ould the Com
mission (101 decide that they have the
~ urhoriry under state !fW (11) to order
yo u to keep things combined that an: 1121
JI~dy combined. I
1131 C: And yourRCMAC f,estimony, that's
your [l-ll view of how AT&T should be
permitted to combine ~c [151 individual
link ;lnd pon VNEs? '

{161 A: U the CUCs find themselves in a
[17] position Where this Commission, or
cYen tl\~ Supreme [I8] ctn, ifit gets that
far. deCIdes that the E th [19/ Circuit
Court ruling will stand nd CLECs have
to 1201 eombine e1c:mcn~orthc:mselves,
th en mytestimony 121] is enainIy recent
change is a much more ffkient (lll way
to dOthatfromaCLEC's candpoinr.frcm
a 1231 customer's Stand int, and f12nkly
from a Belll:l4) Atlantic ndpoint.

Page 35

III C: With respect,to e RCMAC, you
mentioned [21 that you ad discussions
with a CommTecb 131 rerresentative-
14) A: That's correct.

lSI Q: Who was that rePlfsenrative?
[61 A: ActUally, there ~~re two Com.
mTech (7) employees. One gentleman's
name is Frank Loria.lBI C~u1d Ifollo~up
with the name of the se¢ond? I lYJ can't
recaU it off the top ofm~' head.
PO] MR. LEVY:We'lI take that as Record
(Ill RequeSt Combuntio s 15.
fill (RECORD REQUEST.)

Page 34 - Page 39 (~)
o 'J nnni '{HT

(l3J Q: When did that discussion take
place?
[111 A: If you need CXilct dates, 1 would
have to 115) do thar as a re:cord request,
also.
[16'1 Q:]wt a time frame.

117) A: A time frame would have been
around [181 December we sraned those
discussions. The formal [l9] discussions,
the J:J.St one 9'3S probably in March.1 [201

most recently spoke to the Comm.Tecb
representatives 1211 on the phone last
week. '

[221 Q: Do you have my documentation
thal you 123J provided to CommTech
regarding rhe recem-ehange [241 s~em?
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[l) A: Other tban public things like the
Eighth [21 Circuit Coun nIling, and just
getting them up to m speed on kind of
rhe history, no. Most of this was 14' done
very informally, in a conference room,
drawing 15J pictures on the wall, ex·
plainingourproposaland [61 getting their
inputas to how eitherexisting [7] systems
ID:1y be modified ora new systemmay be
(8J deployed to accomplish the task.
(9) Q: Has CommTc:ch proVided you with
any [lOr written documentarion regard
ing their conclusion,?
III) A: No, they havcn't.
[12) Q: Are: you awan: o!the fact that the
[l31 MACSTAR syStcm is only one: olthe
systems that Bell f14J Atlantic uses in
Massachusetts for recent change?
[lSI A: Yes, based on Mr. Albert's testi
mony, (US! MACSTAR is one of two. The
other one was a (J71 Bellcore product. I
believe the acronym is CCRS -(18)
looking to Mr.Albert nodding.
[19] MR. ALBERT: That's it.
l2CJ A: And based onourdiscussions with
1211 CommTech, their product, MAC
STAR, or a sister Illl product callcd
FastFlow, has the capability of 1231 in·
terfacing with every switeh technology
Bell [2.1 Atlantic: has deployed in the
Massachusens
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(1) net'alork. So it's not an issue of not
being able to (2J ~ork with the switch
technology.
[3J We've: had cursory discussions with If)
Bel~core:, but Belleore ViaS not going to
go uno any IS] gte.1t detail with us, other
than to say that they [61 believe they an
work with us to do similar (7] mod
ifications to their system. Bu[ Bellcore
111;15 [81 looking for consulting fees. So
before we: gOt in 11I1 depth in those
discussions, we didn't really go any IIOJ
further ~ith Bellcore.
lUI Q: I don't think we've defmed it
anywhere 11:.1) on the record: What is an

Min-U-SeripttJ) nrr7 R.
';l1HW M Cf:?

unbundled li,nk? Give us 113) your def·
inition.
(11) A: Unbundled. in the history, kind of
a term (lSI of an in the telecom
munications lindustry. in my Ill.) mind.
and I think in the industry's mind until
the (17) Eighttl Circuit Coun ame along,
was some~g that 1181 could be pur
ehasedsepar.ately from another item.1l9J
Let me give an example. a bener way to
describe 120J this.
(2l) Back in the - I'mgoingro get the [221

time frame Ym>Dg; I don't think it's
important -~31 Late '705. early '80s, the
FCC came out with a (241 ruling that $;lid
that custome~·premisesequipment
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/II should be ;unbundled from the net·
work,meaning thatl2! you could provide
your own tdephoD~s in your 1~1 howc.
When that ruling came along, at the time
[41 there was np Bell AtJantic.Ar the time
AT&T,New ISIJ'erscy Bell, MassachusettS
Bell, didn't roll crocks [til to people's
houses to physically rip the phone out 171
and say. "Herel's your unbundled phone.
Mr. Jones, 181 ;Now figun:: oU[ how to
reconnect it.' What they did (9) was, they
unbundled ~e pricing of the: phone
from 1101 the pricing of local scrvice. So
that I then asi a lIll consumer had the
choice ofpurdhasing my phone from [12\

Bell Atlantic oh a Il:41SC month by month
orsaying 1131 to Bell Atlantic, "Hey) don't
want to buy your (141 phone. Here it is.
Take it back.l;m going to go [lSI [0 Scars
and buy som!=body else's phone ancl
plug it 116) in.·;
1171 That, to mb, is unbundling. That has
(18J always be,cn the definition of un
bundling.I (191 believe that's what theAc[
and the FCC meant by [20l unbundling,
meaning that the network components
are 1211 priced separately and I have the
ability to Illl purchase them as I want,
eitherbuy them 12!J individually as a loop
or 1 can buy th~ loop and [Jofl the switch
pon. It doesn'~ mean physically
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III tipping things apart.
121 Q: Well, doesn't an unbundled link
refer to [31 a physical facility that has :Ln

originating and a I'" terminating point?
lSI A: An Wlbundled link is the fun
etion:1lit}' of 1l5J:a physical bciliry, JUSt as,
going back to my £71 example, the un
bundled cUStOm&:r-premises equipment
IB] is a physieal thing:the telephone and
the wires 191 ~ide the house.
1101 Q: But a link - when AT&T orders
an analog [IlJ link from Bell Atlantic, it
expeCtS it to have one (12) terminating
point, perhaps lat a cUStOmer's 1l3l pre
mises,andanothertermina.tingpointata
Ufl centtal office: correct?
I1S1 A; In that example, in some c:asc:s
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we~re(lG)buyi...~athing,likealink.Wben unbundled switch port? thro~h the: UNEplatform? I
I buy unbun~d (17J switching or un- (!9/ A: Physically? 1%11 A~Iha'VepersonaUynotsecnth:lt,no.
bundled siSWltg or unbundled (18) Q v IZlI Q:: Are "ouaware 01any analysis that
h .. I' b yi thi 1201: ~e5. J,

S areu-tr.lOspo , m not u ng:1 ng, exists [231 at AT&T that considers the
I'm (19/ buying afunctionalitY. (21] A: We wouJd have esClblished col- analysis oC entering the lUI M:lSsa-

~
located 1221 space. I don't know iCwe'd I

(201Q; I'm JUSt ing about an unbun- ever run into this -(23/ but we'd have chusecrs market through the UNE plar-
died IJ1J link. established collocated space, [241 pro- Ionn?' I
1:U1 A: But you rted the question with bably. We would deliver to that col- P~9~ 44
[231 unbundlin and thett are a lot of located I

things that arc ~) unbundled. [I) A: I suspeCt or am quite sure t~at

~
Page 40 Page 42 analySis [J) has been done. I think - .4nd

III space. Then the loop would go up to I'm going by memory 131 hcre. I belirve
III Q: I'm etlJdn now just about a link. your main 121 distribution frame. and we there is an issue in this sClle (4) with the
121 A: When I uy an unbundled link would access a port on 13J your main price :of the unbundled elements that
thc:reisan [31 en point, oneatthe central distribution frnme. ifwe werc buying an we'n:iIS) also concerned with. that going

office and the other (4J end point is the 141 analog port_ ~~~I;~~::,1t~~~ hea~~~ ~~~~s:~l~:
customer pre~s. 151 Q: It we wcre: just talking nOW about unbundled elements at a reasonable ISJ

Q WI · I ffi d 161 unbundled switch portS, access to ,
(SI : lert In . e cenCI2 0 Ice oes an priee",both recurring and no.nrecunin,g.

b dl d I· t . 7 unbundled switch m ports WQuld be as-
161 un un e II ernun;1tc. and to have [91 the operatlons-supponyou'd expeCt to obtain access [81 in thc
171 A: I guess I 80Uld answcr that: Depe:- manner you JUSt described? sYStcm in place to allow US [101 to or4er
nding 181 onthe cchnologyofthatJink,if them and havc now-through. So it's [lIJ
it were an 191 an log link, it terminates on (9) A: I never gavc: this a lot of thought. reaUya three.tierthing.We're here tod3Y
the main distrib ltion !le) fI'3me.IIitwerc: BlIt IIOJ yes.oIf the tOP ofmy head, that's to (121 talk about one of those three: ti~rs,
an intcgtated di~tal-Ioop[Il) carrier link. the \v.l.y I ....ould [Ill see it, ycs. the al:iility to 1131 combine the netwOrk
the first neXt pf,aee that link has an (12) (12) Q; Could you think of any other cJemerlts,which we don'treallYll1l h.x'Vc
appearance is i'1 the switch. I means by 113J which you could gain today, ,based on Bell Atlantic's policy·1
[131 Q: You wcr~ prefacing an earlier access to an unbundled switch [I~J pon, [lSJ Q: I'd make a record requeSt for a:ny
corrunent by lJiJlsaYing "by definition of other than as you'vc JUSt dcscribed? 1161 an.alysis that AT&T has abom tpe
the FCC." IasSU

E
you [151 were going to 1151 A: It I were: buying a DSI pon. I econonucs oC [171 entering the Ma.s~-

say,-Anunbund dHnkis(J6Jsomething." 'Would [lGJ bring a DSl facility - for chusetts market through the UNE pSI
What's your un erstanding - example, a custOmer [17] that had a PBX platfoim. i
[!7l A: 1 believe: the FCC defined the may have not analog loops bun DSI [181 [191 MR'. JONES; I ~'Ould object to that
unbundled [IIlli ,an analog unbundled facility. And if I didn't have my own [:lor record request, Mr. Le"'Y.1r obvio~ly
link, as termina~'ng on [191 the MDF. But switch,I 115'1 wanted to use yours.1 'Would wouldj [:!IJ requcst - I don't know the
again, there a digital-loop-carrier [:!Ol bring a DSI .f:acility (:!OJ through your status of the existence IZlJ ora"':I.i1:Jbility
links that don't ave an appearance in central office, conneCt that through 1211 of such analyses. But it 'Would 123J ~~
the centtallllJ 0 lice, that the next place your digital cross-connecrion frame, and viously request confidential busine~s-
you could find t. at [221 customer's line is get a DSI 1221 switch pon. planning [2~1 documents from AT&T.
in the S91itCh-1 (J3] Q: You also testilicd, I believe. that which:1 'Would suggest an: of II

1231 Q: II AT&T is ordering purely an the [24J only W3y (Q get widespread Page io&,5
unbundled (241 on. what is your un- competition in
demanding of hat AT&T will ---------------- [II limited, if not no, relev:mce to ~le
______1 Page 43 immediate [2\ issue that's before thc

I PS9841 (11 Massachusctts is through the plato Depanment for purposes of 131 coin-
[11 order in that ifStance? form; is that 121 correct? piecing this arbiCI2tion process an£! eom-
l:ll A: May I ask alc!;1.rifying -question? 131 A: That is cerClinly AT&T's position. I pleting 14] an intcrconnectiQnagreemept

14] believe that's the position of many of between AT&T and BeU [SI Atlantic. I
131 C: Yes. I my Iellow 15J CUCs. And I mink the IlS) MR. LEVY:lct me respond in this rl
111 A: I have my own loop in this case,and marketplace is bearing that [ei, OUt.Th~ way: IfAT&Toronc ofthe otherCLECs is
I 151 'llJ:ant to Pili it into a Bell Atlantic is facilities-based competition today. 17J as pan"'1 oftheirugument in this ca~e
pon? butit is truly a niche competitionfonhe making the case that 19J certain types of
/GJ Q: CorreCt. [8J dowmovm-busincss market. No LEe, entry arc: not economical or are dOl
[7J A: In that cas I am purchasing the f81 no CLEC, nobody 191 has enough money cconomical and using that as a justif-
unbundled S'9Itit I from Bell Atlantic:. and enough timeto duplicate the 1I0J Bell icationlCor a lUI cert:lin conclusion that

Adanochcilities to serve the customers you wouJd like the 112/ Commission to
[91 Q; Wh eredoes AT&T under the FCC's in [Ill the suburbs and the rural areas and reach, in the absence ofsome kind of r131
rules [10) gain access to tbat unbundled I

J
thc small Ill] bUsinesses. The only way quanot:J.tive or subSClntive informationswitch? Iwe could getoffthe [1S1I~roundto dotha.r supponing (I~I that assenion. tbe as-

[II! A: I believe t e FCC dc1inition oftht: is through the purchase oC the IHI sc:nion: is baSIcally just II~I tIl<1t: it's 9n
[12/ unbundled fitCh includes all the unbundled components of the: incllm- unsupponed assenion and 'WOuld n~)[
features, [l3J fu ctionalities, and cap- benrs network, (15] and then, as tIle [161 carry very much weight.No~,there
4lbilities. SW'itc:h. !l41 inclUding the: line CltC's market share grew, replace [161 may be;; other 117J argumentS th:lt AT8lr
pon, the a:unk ons. and all [l5J tIle those components with their own. and the omer CLEes m.ight wish 1111 to
switch software. __L th' . '

(17/ Q: Has AT&T prepared - have you rnaJIl:e on IS p01Dt, !
{I61 Q: IfAT&T werc to provide its own secn any (II] analysis prepan:d by AT&T [1?1 So I:guess I throw it baek to you aqd
loop [171 faCility,1 when: wouJd AT&T which considers the 1I?] economics of I:ZOlsay: In light ofwhat I've JUSt said,inmy
abeam access to the 118] BeU Atl2nne entering the MassachusettS market 120] fm opinion based on what I've: hC2~

,
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This record reque~. rUJ gOt to Mr. F:l1·
conc's assenion as to the kvel of

of why this r:ZJ doesn't work. The real
problem with your method is I3l aU the
manual wo~, all the gating of the [il

cutover'S. aDd all the: harm to the cus·
tomer that lSI, AT&T and its brand name
doesn't want to impose upon leiJ itS
CUStomers. '
171 Q: So the answer to my question is.
you have 18) n:ot seen any such analysis.
(91 A: No, 1.h'o\jVc Dot. SOrt)' for the long
1101 winded answer.
llll Q: Yes, th~t ~s nonresponsive, but
that's [IZl beside the point.

[I~I MR. JONES:We'U ict Mr. Levy (1041

declare wh~t's responsive and wh:lt
isn't. ,
[IS) MR. LEVY:,Thank you.

[161 MR. BEAUSEJOUR: Mr. Levy, I have
no [l7] further;quemons.
(181 MR. lEVY::rbank you.
[191 EXAMINA'TiION
120J BY MR, lEVY:
(21) Q: I have onc: Ortwo, Mr. Falcone. I'd
like lUI to eXplo~ a little bit the dis
tinction you f'I'1?1ke [:131 between using the
UNE platform1and re501le. This 1:I~1 goes
vroy back. to the beginning of these

Page S1

II) proceedingS, where the CLEw were
very intent on [21 ensuring that the resa.lc
discount would be larger (31 Qther than
smaller. if I can put it that way.
H I The cle:lr sense: 1gout the rime was (5j

that they cared abOUt tha[ because they
w2nted to r61' usc: resale as a way of
entering rhe Massachusetts [7J muket.

181 A: Yes.
191 Q: Are you suggesting now that your
company 1101 cloes not vic.w resale: as a
way of entcring the [III MasS:lchusetts
market? ~

[12J A: Without.a doubt. 1 think it's even
weU- 1131 documented by both AT&T's
cbainl12n, Mr. 'ArmstrOog, ((041 and our
chief operating officer, Mr. Ziegler, that
(151 AT&T will not use resale to c:nteraoy
markcts,and 1161 suspended rc:salc in any
marketS that we wcre: in. U71 because ir
was JUSt not woH.:ing. 'We were losing 118)
too much money on every single cus
tomer we had.:If {19\ I may, I guess way
back when, the saategy AT&T had (20J

was resale "'IYaS ;l stopgap to get into the
market !21l quickly.We thought it would
be an easy way to (22/ Stan building up a
customer bue,:with a miption (23J ro
tbe platform or, facilities-based or a P·ll
combination ofboth.The plztform is not
something
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III that's on the horizon, based on all the
roadbJocks 12/ bclng put up in front of it.
Resale: inflicts tOO 131 much pain fin-

I anciaIJy.So AT&T's positioo isthilt 14J we
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[Il competition that would likely occur
underdifferent {:Zl scenarios.That's really
what my comments wt:re maddressed
to.
1-'1 I understand that there arc diEfen:nt (51
levels of costS involved in providing
service to rGI CLECs usi.og different
arnogements. It'S the /71 impact of that
which was the thrust, I think, of (61 Mr.
Falcone's remark.
I?I So, Me.Joncs, we'll wait to hear (10)

back to you on that rc:cord requesr.

rllJ (RECORD REQUEST.)

[l2J Q: Mr. Falcone, have you ex:tmined
the BeU 113/ Atlantic position satcmenr
that was filed on April [141 17th?

[\51 A: I need to ask a clarifying question.
1l6J Q: Certainly. I'm getting more: ques
tions (171 Crom you than I think I've gotten
from any wimess [181 lately.

(m MR. LEVY:And thcy'rt: very good [201
questions, [00.

(211 (Laughter.)
(lll A: Was the position statement the
document 1231 thatexpJained each ofthe
scenarios under which (2~1 CLECs could
combine the elements?
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[1) use it. because cost is omy one aspect

lIJQ:Yes.
12) A: I did read that prior to coming to
the 1~1 May 1st hearing. I haven't read it
since then. [o4J SO, yes.
(S) 0: Have you seen any analysis that
analyzcslGI the costs AT&T might incuru .
it were to obtain 171 unbundled link 2nd
pon UNEs in Massachusetts (SI through
the proposals that Bell Ariantie is (91

making?
(10] A: I could tell you that I've seen
analysis [111 that was done on the phys
ical collocation 1121 arrangement in other
states, aDd the costs wen~ 1131 as
tronomical- NewJerSey, Maryland,'Il41
Pennsylvania. What I ~n tell you is, in
this as] state, whether it's through phys
ical collocation,116) whether it's through
the assembly IDom, or whether (t7l it's
through CON-X, reg:lrdJess of what the
costS (IS) are, they're aU unnecessary
costS,As a matterof 1191 fact, I don't mind
saying it here on the record: r201 In a
session we had in New Jersey, that the
New (21) J~rsey board brought MO.
AT&cT, and Bell Atlantic (22) together to
try to negotiate something, I on the [23J
record in NcwJency said, even if Bel!
Atlantic [:l41 were giving collocation
away for tree, we would not
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I Pago.S
III least in my opinion today, which
would leave you 12l Wi~ perhaps other
arguments that you j'Sht wi.sh [0 ('1
make.

14) MR. BEAUSEJOUR:~r. Levy, Mr. [51
Falcone testified :- w could have the
stenognpher (6J look rough the t&~s

Iimony, but this is a p tty' 17] fair par
aphrase - that the 0 y way to get (8/

widespread compctiqon in MasS'3.
chusens is through 191 jC platform.
(JOI MR. LEVY; And that really what I'm
Ill! responding to. To the extent that
AT&T and MO:lOd 1l2J e othercamers
wish to make that argun?eDUnd (13/ have
it be perceived by the Department as a
1141 substantive :ugumeI't as opposed to,
frankly. jUst a {l5J su ement without
support. 1 think the ind of [16/ in
forrmtion Mr. Beausejo r is 2sking for is
117J relevant. I
II s,1 frankly would leav/: it to you to [l9J
decide which way yoJ want it. In my
view, it's got (20J to be Ir,ne way or the
other.

I~li MR. JONES;Let me suggest: Could
\'VC 122J t'ecord this as a~ cord requcSL?
lr's a little [23] bit, in mind, silly to
argue in the abstr.lcr, at [241 least 1 feel a
little bit silly arguing in ,he

a
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IIJ abStr:J.ct.Lc:tme::fiDd0 twhatthcfacts
are,and (21 then we:: will spond and take
into account in III rc:sp nding to what
YOll've just said,to which we [41 will give
weight. I
lSI MR. BEAUSEJOUR: of course it
'Would 161 be provided under protective
agreement. I
[71 MR. LEVY: Ot course.
181 MR. MANDL:]ust an a~ditionall9lo~
5crvation. since you me,tioncd MCI as
well: I 110] think what ~. Falcone tes
tified to was that me (llJ VNE-P platform
does nOt involve many ~f the costs (12]

which Bell Atlantic: 'fOwd impose
through [131 coUocati0nj. and multiple
cross-connection U41 activity. There is
plenty of evidence in dbe Il~J record
about what those COStS b, and those
costs [leil arraV Oided,und

1
the approach

that he's /171 recommend d.Irrespee:tive
of v,'bat tbe UNE·P USI pla orm COStun:,
there'nn immense level f(19\ coststhat
an: avoided.

(201 MR. LEVY: 1take tha~atruism, 121J
that additionaJ costsare in ctadditional
121l costS. But that really 't the: hean
of wh:u [23' this record UCSt got to.

here, if you wan~ (22) tb ma.ke 3S part of
your Clse that kind o~ economic [231 or
business argument,iffwant to make it
in ao (241 unsupported y, it won't carry
much weight. at
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Servi~e? For example:, your matk~n~
COStSare the flOI same,more or less;right.

I
1111 A:~l 'i""Ould guess, yC.5. • i
1121 Q:'!'m talking orders of magnItude
here.:I [131 understand there wouJdlbc:
differences. There was a 1141 term ~ou

used before, let's call it cuscomer care II 151
and feeding. That presumably would be
the sa.?:ne: 1161 correct? I
(171 A: !Yes.
(18) Q: ,So what changes? i

(lSlI A: ~Ctually, if I may, while we.'rc: :an
tbose {201 tines:l would even say wnh ~hc

UNE platform our (211 costs are so~e'

~hatgreater upfront. because aloog In!
v,rlth those: things we no"," havc lfc
obligation of ID) billing acceSS, so fe
have to have the back<lffice [211 systems
and d~velop the relationships with t~e

PagelS7
, I

(I) otner IXCs. so that we can rc:nqe:r
them access bills (21 and collect tbJSe:
acccss;-
[31 So there: arc some other, additional 141
costS that we have with tile UNE p~t

forms ~hat we (5) don't have with rc~lc,
youriritereonnection (6) agreements th1ut
we have to have ......ith UNE pl2t!orms Iii
that 'We don't have with resale. I

(S] What's different i:s the opporrunir)"~191
for additiof121 revenues, First of ~Il.

access: (lOJ Instead ofpaying Bell Atbn~ic
aceess~ ifit's an IIlJ AT&T local to A:r~T
long-distance,AT&T IOC2l1121 effe:ctlv~ly

pays AiT&T long distance accesS. It [~31

goes fram the right pocket to the: h:tt
pocket. If (141 it's access usi~g MCr ?r
Sprint; or some other - if (lSI opr
customer is recdving a call from MCl pr
Sprint [161 or picks MCr or Sprint:15 the,ir
long-distance [171 eurier, we get to 9ill
them access, and tllcre are (\6) ::Jddi[io~:11

re'VenuF opportunities. j

1191 TI1f: subscriber-line charge that's 1201
billed to the end user ea.ch month: 1n
resale we 121J collect tllat from our end
USer and turn around and 1Z21 give th~t
moneyito Bell Atlantic_ When we're rpl
buyingi the unbundled-clement p~t

form, because we 1J41 bought tlle carr
ponent!; ofBe:lIAtlantic's netv,rork, I
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recall our /71 costing methodology with
reg:ud to resale, that was 181 intended,
that result was inte:nded. In other 19]
words, there was no intcnt Cor Bell
Atlantic to /101 lose money on resale:.

[1I1 A: Right.
l12l Q~ It was intended that it ,""ould offer
the (131 service at a coSt equal to what it
would cost to ll~l provide that service 'at
wholesale, as opposed [0 [lSI retail.

1161 A: Right.
(l7J Q: 'Wbat you're saying now, though,
is a [llll slightly diLCerent thing, which is
that, [191 notwithstanding the 29 percent
discount that [2Il) Mass:lehusetts set for
resale, your company can't [21J offer
resale and make money on it, or has
chosen [221 OOt to reJative: to other
options, Which is it?
1231 A: I'm not the: COSt guy. But based on
input 12"1 I've had, it's the fonner, that we
cannot offer

were not gOin~O come into the local
market [s] with resale.
[61 Q: I'm uyin to square what you just
said f71 about t Ie imposing too much
financial pain",m (Ill yourearlierStatem
ent,today, mattc: UNE platform (SII can
actuaUy be mo expensive than resale,
1101 A: Sure, and I can ~n5werthatc:asily,
[11] Let's contraE't.Lt=t me do resale first.
lUI Rcsalcisno ingmore than theCLfC
\131 becoming a rketing agent forall of
Bell [l.jJ Atlanticls high-income products.
Why do I 5:1y IISI that? With resale, all the
CLEC getS to d~ is at a 1161 discount resell
BellAtiantic's loolService.The (J71 CLEC
does 'not ge:t the revenue opportunity
that Bell [181 1dantic has ~or acc~s
services, whic~ is a lI!'l high-margan
revenue opport~1nity.They don't get 1;01
the high-margin revenue oppon:uruty
tbatthey g~t (:z II rorfeatures, that they do
with a plarIorm

122) Q: .Fcarurc~Lmeaning?
1:!31 A: The ve ical features of the
switch.AU (24)W getis the feature atthe 111 resale and make money.
prescribed disc~unt. [21 I think the beSt way tor me as a [31

noncost person to explain this is: The
I Page 53 resale (41 discount is based on avoided

(II l('s importa~t to kno~ that the (21 cost.IbclicvcI5Ithat'showitw;l.sdonein
features at the ~itch an:: pure profit for this state. Simple IGJ logic - not being a I

:my 131 CLEC.I din't have anyfeatures on COSt guy, but simple logic: [7] Tbe~r
my home phon (41 because I know that avoided COStS become my real costs.So if
in New Jersey ell Atlantic [51 charges 18) they no longer have the marketing
like 54 a month for call-waiting a.nd it [61 costS,l have the 19) marketing cosrs;they
costS Bell Atlantic probably 2 ccnts to no longer have the billing (101 COStS, I
provide (7J ,that to me:. That galls me - have the billing COSts. But this IS a (111
besides the facctjhac (81 I obviously didn't volume business. They have the vol-
w:mt the first cap that came [91 in, never umes'l don't [121 have the volumes.So the
mind ge:ning the second calL apP~ximate per-unit cost 1131 for,me: is
r10J SO, until theJ's competition and the: significantly more than the pc:r-uOit cOSt
illJ feature pric~ come down to some:- [141 [or them to do the markctingand the
thing reasonable. (l2] those things:lI't: bilJing and /lSI the customer care, and aU
pure profit.' In rt,ee, v,re JUSt [131 get the the things that the:y [16] avoided I now
discountoffolio lscrvice.They get (141 have to do.
:lll the 2.ccess re enues. They Still get all I17] AT&T's cxperie:ncein doing resale _
the [1'5l high ~rginS on the features. IIBI and don't quote me - in six to ten
Tiley still get e [1G] subscriber line states, and I 1191 could get you a list of
charge, And 'We: become the: 1171 mar- which they arc:, is that I]QJ we've lost
keting agent for cir prDd~Cts. moncy in every case ,Finally our (211

(181 If I were BC:lIlAtlantic, I would woaDt chairman came in and said, ·'Stop. That's
!l91 to resell every single one of my. enough, r:ur We're DOC going to do this
customers to a~1l CLEC, because I lose any more.·
all my custome care [111 headaches, r (2}1 Q; Let's conmst that with the UNE ,
lose aU mybillin hc:adaches,I lose 1Z21 all platform I~l and explain why that's I Page ~8
my uncolle:ctible; headacbes, and yet I worth doing, Illwe'r~entitled,accordingtothdaw,to
make aU I~l the high margin on the keep that 12) money. So that's additional
things that are profitable 1241 for me: Page 56 revenu~opporrunity. ,
features. sUbscri~er-linecharge, and i III A: With the UNE platform AT&T be- 131 Feau!lres: Be:cause these featurc:s ate

Page S4 I comes the 121 futi-service provider for (4) dirt: cheap, and when we: bu}' uk
that end user. There's [3/ additional unbundled switch [51 they're: in there +

{II access. When I buy the unbundled I' r-v"nu" opportunities. I guess the: HI "k' d fIJI· P '61 to saUCe'de:ments,Inowl:! buyavirrualnerwork- .... ... ltS m 0 lAe rcgosl tuma. "
bottom line - It's ~1I: in there. We bought the [~I

131 Q: Before youlgo to unbundled ele:- (5J Q: Stop right there. Before you go to unbundled switch. We're: paying for 't
mc:nts - the 16) additional revenue opponunities, whether we IS) use it or not. We now
(4) A: Sure_ can we compare (7) the things that an: could package those 19] features. WF
IS! Q; I undersan yourpoint that Dell 161 the same between the: UNE- [B) platform could dp different things widl thOSe lIOJ
Atlantic makes ~ profit on resale. As I type of service and the resale type of 19] features, Maybe we charge our cu~-

I 4. r ? JQhh f 'n 'ItrWt"' CORFRr!'?" £ S:E~..-:'~~_~:ASSOC. (617) 23-0500 Min-t",,,, 'vm " rC7 1l1J'T TXlTIJ ,11111':'
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[I' of h3'\oing local compftion? Page 60

l~1 A; I didn'l say that at aU_if 1 did,l 1'1
didn't mean to say tha That was not
how I meant [41 to C:1etcrize it. Let's
usc a fe2ture, caU- [51 ting, $4 margin
today. It COstS 54, giVe or 6) take a penny,
rhe margin on that is ~~ably$3.95.17I
pure profit to Bell A~~neC. Their qun
eerly IllJ ~pons - I'm (fivc:rting for a
second. If you read '9J~1eir quarterly
reports, they'l] say in th 'r 110j quarterly
reports that the reason eir profits are
1/ 1l doing SO good this qu e:ds because:
of second 112] lines and m re acceptance

tonlers the same' [111 ing BcU Atlantic
charges. I don't that's (12) what
competition is all abo t, but maybe we:
try to lUI gCt the: same~ for aU.W2iting
that Bell Adantic [141 is getting and then
AT&T will have custo ers like:: [lSI me
who are not going to ~ke it,

1161Q: Why couldn't Y1 have done: that
under [17) resale?

1181 A: Let's use my$4 l·woaiting.Under
(19J resale, I'm paying ~3,20. so there's
some room. 120) But ~ UNE, with the
unbundkd-elemeht p.ftform, 121) I'm
paying nothing. Ibou~t the unbundled
[221 switch. I'm payin.g nothing. It's in
thc:rc,in the [23Iprice.sdnowIhave$4of
margin to play with, as [~41 opposed to 80
cc::nts ofrmrgin to pla~with,to

1 Pags59

[I! offer my customer s mething.
121 That's basically it: ~ere's 131 additio
nal rc:Yenue OPpol't~'ties that Bell
Atl:.mtie (41 has. It putS us on an equal
playing field with 151 Be Adantic. There
's extr.l revenue opport cities 161 that we
have with the platf0i that we don't
have 1'71 with resale_

[Ill Q: But yOll also mcnt ned that it puts
you 19l at risk to th usage of the
cllstomc:rbc::cause you' 1101 paying on a
per-minute basis for th customer's {II J

usage,

1J2} A: If we have a c orner who has
teenagers 113J at hom~, making and
receiving a great deal o~phone 11~1 calls,
it may COSt us more t? proVide local
service 1I~1 to that cU5t~rnerthan if we
lIsed resale to that 1I6J c stomer, yet we
still havc additional r venue (171 op
portunities with that ~ustomer, and

~~~;~;;~;:::~:S:N::'<0

1211 Q: A couple of q estions. If the
margins [221 arc: going say the same
wbetheryou keep the [2~1 customer on a
UNE basis or whether 1e customer [2-1)
stays Mth Bell Atiantic,· hat's the point,
then,

111 Q: To the MDP.
121 A: Well,on:theMDF.Ithasto puuhc (3)
railroad track, line in there connecting
the loop to 14] a DeW switch port, to a
switcb pon. '
lSI Q: Let's Start further downstream, at
the 161 customc:r, Let's assume there: is
loop capacity in l'7l the locaklistribution
network, but ,we'tt talking (8J about a
toal new se~ice to a Dew CUStomer. A
Dew 19] house'is built next to my house
on the street, 1101 Let's go through the
steps now as you would see [Ill them
oceur.ring under your recen~ehange

proposal. .
112] A: There: ~ould need to be what I'll
classify 1131 a~ outside-plant work that
needsto be done,ll4l Somebody necdsto
roll up to this newly construCted ll~l

house. And let's work under the as
sumption that: (16) there are some sp;U'c
facilities in the Srrt:et. or [171 else this
could gct real ugly. But Jet's work (18)

under that ass~mption.
(191.11. Bell Adanuc teehnician would I;lOJ
connect one of those spare: f.lcilities to
the [:Ill) customer's ncrwork-interfucc
deVice. Thcy mayor In) may not, if the
customer hirdl Bell Atlantic. do 123J the
inside 9'iring.BellAcJantic mayal50 have
to [2~1 go to some distribution interfucc: to
connect that '

how 1171 Bell Atl2ntic is \».sicily nct
worked today. And on 118] a ncw line, a
second line. for ~ple,Mr. levy, 119J if
you caUed up Bell Adantic and said I'd
like f\ 120] second line in my house.
chances are that (211 connection is not
made today. :So somebody has to (22]
m:lke that connection.
{23) Regarcll.css of who makes the (:!41

conneCtion -

Page 63

~J\FR'A1SASSor. ((,.17) &.?:l..nc::nn
U\.I'T 1101\.1 ,TAiler '7 QhhT '77 TIfW

Page 64

(II customer's l?op to some transport to
get it to the 121 cc::ntral office. But I'll
classify that as jaU 131 outside-plant work
th:1.t needs to be done.
1~1 The insidc:-pbnt work thatnec:ds to lSI
bc done is, the:engineering of that loop
would tell [61 ,some inside-plant tech·
nician. a fume person, where 17l that

I loop appeared 'on the MDF.
(8] Q: So what you're saying is, th:lt con
nection 191 is a~eady made.
(10) A: The loop connection to the MOF,
wha.t'S [UI deno.ted by this black line, the
heavy black line [lZI coming in, and the:
cable coming into the cable: 1131 vault
that loop. that spare loop that was in thc
[14J ground. has. an appClU"llnce on their
frame:.
IISJ Q: When you say it has an appear-
ance - .
IIG) A: The connection is madc on the

Mift-U·Scrip~FRITZ &
'J'Tl\.lTAT H r.C:7
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III Q: On your re:cent-change proposal:
As you [21 describe it, 1 think I can
\1ndernand howiemight (3) beapplied to
exi5ting links, Couldyou teU me ("I how it
eould beapplicd,ifiteould beapplied, to
15] new links?
(6) A: Sure. 1'm glad you uke:d that. First.
('7) you need to have the conCept of two
things need to 18] happen to make the
service work. The physical 'Work [91

nee:ds to be done, So on a new link, on
this (101diagram here, the line that looks
like the: niIroad [111 track, ma.lcing the
connection ofthe loop to the lIZ) s-iteh
port,that'snottherc,Sosomebodyhasto
(13) physically make that connection.
[1(1 Q: Let's make it clear which figure
you're lISI reIerring to.
(16) A: I'm looking at Figure I, and it's

of features, High 1131 margin.
1141 Now AT&T gets in the market.All of
[151 a sudden we're: trying to compete
'Y'ith Bell (16) Atlantic. MCI is in the
market, Others atc in the (l?J market. We
have: to diffettntiate our service. (18)

What's the easiest, best. quickest way to
1l9J differentiate our service is price.
1201 With resale, there's not a lot of 121}
opponunity to diffettntiate with price
because (22) there's not a lOt to play with.
There's nota lot 1231 ofroom there, With
UNEs I have $4 to play with. [241 All of a
sudden forch:ltsame 541 rnightsayto my
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[lJ customers, "HeY,along with caU·wait
ing, wc're [21 going to throw in three-way
ailing and something [31 else," Or, in
stead of doing that. we might just 141
lower the price to something. The oJ>
ponunity is (51 there: to do it with the
platform.The opponuniry rGI is not there
to do that with resale.
[7J Q: Those margins that are currently in

. thein8) retail rates, those were approved
by regul:uors, 19J generally speaking.
Would that be correct?
1101 A: I'movermyhead,butl'll say okay,I
[11] don't know. I assume so,

IIzl Q: So you're not familiar with roUe
making [131 principles that would have
gone into a decision to 1141 approve those
kinds ofvery large profit margins 115] that
you described, like for call-waiting.
IIGI A: ht risk ofoffending Mr.Lcvy, when
it II?I gets to the economics and the
ratemaking stuff, you (181 know,I St:1y out
of those wate:rs.
[191 Q:Thank you.
1201 MR. LEVY: You can never offend an
121) economise. There's nothing that you
can say that 1221 we haven't heard before.
[23] EXAMINATION
(241 BY MR. LEVY:

n n n 1 'rl IIj T • T
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(20) A; It's certainly my undersanding.I'd
1211 have [0 read me FCC order :lgain:!I'm
sorry; I
[221 Q; You indicate that AT&T doesn't
intend to /231 enter the local market in
M2ss~chusetts by tt:sale; [2ofJ correCt~

-
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(I] A: l am not the business guy he:re~All
1'ol IZllrepresenting is what I've hc:ard my
chainlun say, 131 and my chairman sai~. 
We 'reiner go ing to do any '''l more resale .•
So when he says -any more, • I have 15~ to
think that thisapp!ies to this St:irc as ,-c:11
as (61 me ocher 49., I

17J Q: Maybe a bit of an unfair question
for [f1liYou, given that answer; but 'Q.'~at

intcrestwould (~)AT&Tthen have:: in ~he

level of the resale discount (10/ that's
being ;Csrablished in this proceeding?
(Ill MR, JONES:Well,I wiJI objeCt to fIll
che unbjrness of that question. .
[131 MR. LEVY: I tbink that is a linle 1141
••_.... . I
LLlu.. lr., :

II~I MR. BEAUSEJOUR:!t is a good (161
question, however, I

[171 MR. LEVY: I had a fc:eling th:lc irsl
qucsti~n would come up sometime lin
the ne~ [\vo or 119! three months, but I
don't chink he needs to answer (201 th~t,

!21) MRI. BEAUSEJOUR: I have nothihg
[221 further, ~

I

(23) MR~ LEVY:Any redirecc? I
1241 MR, JONES: Could I take :1 few L
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came co AT&T and s:r.id you [191 wanted
that sc:rvice or you wanted that second
line, I:lO! we wouJd pay Bell Aclantic the
cost-based (21) appropriate nile - wc're
not looking for a free (221 ride here:. We
would pay them to make these 1231
physical connections. On the due date
the service 1241 sdn doesn't ",,"ork. The
functionality to that loop
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I1J docsn't work until somebody telis the
brains of the 121 switch, "Mr. Levy has this
second line on this 13) switch port," On
the due date, AT&T would go into [41 me
rccent-<:hange process and do that sof
tware work rSI to make the functionality
of the of the loop worle: 16) with the
functionality switch, c:IfectiveJy 171 com
bining the clements in the: software.
(8) Q;JUSt to be clear, under your pro
posal, 191 the: physical connection bet
ween the loop side of (10) the MDF and
the switeh side ofme MDF would not be
IIIJ defined as a combination. In your
proposal the (121 combination would be
defined as me moment the [13) switch
through an electrOnic: instruction turned
on II~J that line. Is that correCt?
[ISJ A: Making that combination would
be done (16] through turning on that line
in the Switch,. So I 1171 shouJd have
answered that yes,and then made the [181
clarifying point.
,19J MR. LEVY: lknowI've:lsked afew 1201
morc: questions. Do you have an}' fol
lowup?
[:lIJ MR. BEAUSEJOUR: I have a couple
of (221 questions by WOly of followup.
123] CROSS-EXAMINATION
1241 BY MR. BEAUSEJOUR:

I
DPU96-73/T4, 9(i.75, 96-80/81,96-83,96-94
Bell Atlantic - Arbitrations,
frame.

II') Q; Th2.nk)'l u.Inotherwords,hasthe
(18) connectiOl1 been madc IO thc: frame
even bc:Iore \191 there's a cusromcr
identified ior tiaat loop?
12CI A: Mr.:Albc~ is shaking his hC:ld no,
Let (211 me go with whatlknow, aDd then
maybe we can !bear IllJ trom Mr. Albert
later.
I'l'! Facilities cc me into cable vaulcs. [24)

This only sho'g Is one customer, but that
om:

I Page 85

III customer's l!~e is connecred to all the
other /21 ncigh9ors. You had spare loop
facilities. Thos9 [3) spare Joop facilities
come into a c;:able vault and [4J arc
connected on the MDF on one side of
this I~J bJock. T~at C<lble and all the:: pair
numbc::rsare [6) l~stedon that block.So it's
Cable No. 100, ~air (7] I, Pair 2, Pair 3.
IBJ Q: Even the spares arc connected?
191 A: In my e:xphicnce, spares are con·
nectc:d, [10) We Jan hear from Mr,AJbert
laccJ;.But inmy (l lexperience,sparcsare
connectC:d.
lUI TIlen a ted)nici:m wouJd have to,
when [131 chat spare was assignc:d, the
technician would have IIi! to run this
l':liJroacJ-tnck cdnnection, or what we
1151 call cross-cor n ection,aver acrossrhe
MDF fume to ( 6) the switch port that
was assigned to hat new (17) customc:r.
(18) Q; So your n cent-change approach
does not (191 e iminate the need for
someone to rruke chat [201 cross-con-
nection. I
I~IJ A: Absolutd~ not.
Inl Q: On a new cuStomer.
(~3) A: On a ne~ customer - that's
where I was (24j going with this. For
service to work or that new

II] minute5?
121 MR. LEVY: Of course.
13l (Recess taken,)
14/ MR. LEVY: Back on the tt:cord.

Page 68 lSI REO!RECT EXAMINATION
IIJ Q: Referring to your Figure I, Figure 1 [61 BY MR, JONES:
from 121 AT&T Exhibit No.2: Where on

Pagg 68 this figure does the (31 unbundled loop 171 Q; Mi. Falcone, Mr, Levy aske:d you
I h' h terminate? Just an unbundled Joop, about the IBI physical-plant ~otk that's
1] cUStomer, two mgs ;lve to happen: required to provide 191 service undertlie

Physietl work 12J peeds to be done,both 14J A: If I 'were buying noming but an recent.C:,hange scc:nario to his new (llel
oUtside plant, inside 131 plant, Anti- unbundled IS] loop? next-ddor nei.....bor who is J'ust movUig
cipating Mr. Albert's testimony - he 141 Q C ".,161 : orre::ct. into a new· (lIl constrUction house and
sh?o~ his head np - even iimat spare' "1
p:ur IS not IS) cOrl,1:nected, physical work (7J A: It would be on the Hne side of the doing the physical work to l1J) eonnef

d b d MDE, IBI what'S repres-nt-d her" as Ule that hoUse back to the central office. Donee Sto e onao [6) conneetthatsparc: .... '- I I
pair on tbe frame so that this l7J railroad- line side of the: 191 MDF. 11'1 you :rec:all that? I
track kind ofco eetion could be made, 1l0J Q: And if AT&T ",,"ere buying JUSt an (141 A: Yes. I
18J The bottom ~ne is, physical work 1111 individual switch port, where on this US) Q: Is that physical-plznt work th:h
needs to be (9) d e. diagramwouJd/l2lthatindividualswitch you 1161 described, tbe outsicle-pl:u1c
(101 Let's a!sumei 's donc: and all that (lI) port terminate? work, and the centr3.1· 1171 office work
~hysical wo~ is ~one for your second 1131 A; The switch pons appear on the that you described 3SSllmlng the: spare
lane. It 1121 Sttll dpc:sn't work, becaUSe MDF on (1.(1 what's J:lbcled here as the [lB)lim:l~asn'talteadybe:enconnected~c
some software ~Ork II~I m:eds to be switch side,orcommonJy IISI kno....n.as thecenmlrl910ffice-docsthatcllangc::
done:: in dIe swi cll to make the (141 the horizontal side in the central office if you move from the [ZO] reccnt-<:bangt
functionalityofth, t loop work with the (161 ofthe MDE approach to a UNE-plalIorm approach?
IISI functionality dfthat switch. A ' i

I fl71 Q: Now, is th2t based upon your (IB) 1211: No, it does not. The same amount
rl~J So under AT~T's proposal to com- underscmdingofwhere they terminate, ofwork!I22J would have to be done. i

blIle: [hI7] the ~lemJnes with !'Ccent chan- or is that 119J based upon FCC definition 1231 Q; Doc:s ir change uyou move: from al..
ge - at we re (Ul! sugg sti is if if k ', I e ng ,you you now? (24) rcccnt-<:hange ora UNE-platfomuo a
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III opening statement.
121 A: Tbc:purpose ofmy openingstatem
ent is to 131 rebut commcnts made by Ms.
Paula Brownl and Ms. Am)' (4J Stem on
May 1st, '9~, with regard to Bell (51

Atlantic's cor2j1bination proponlsand my
testimony. 161: Ms. BlOwn and Ms. Stern
claimthat UN;E platform is rn ~ substitute
[or the n:sale at Bell Atlantic • Ill] Mas
sachusctts's rcail service, Conuary to
tbese: [91 claims,iti.sincom::cuostltethat
service IIOJ offerings via liNEs and resale
:lre equal. As ~ted llll in my teStimony,
resale is a service-based ll:ll approach,
whil~ UNEs; is 01 facilitics-based 1131
approach. CLECs such as Mel are going
to nlake a (l4J ;strategic choice beNleen
th~sctwo modes 0£1l51 providing service
bOlsed on their overall objective (161 as a
company.MCI has made itvcry clear that
it (171 wantS to be a facilities-based
provider ot iocal tlSI service, not a
reselleroIBeU Atlantic's retail 119110ca1
service oCferulg.
1;l01 Resale, CO,Duary to Ms. Stern's 1~1I

claims. does not offer MCI the pricing
flexibility (n) and product differe
ntiation necesSary for it to (131 compete
on a broad scale, because it causes Mel
to (24J be dc:pfndem on Bell Atlantic's
retail strUcture.

I
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[11 The effective lise of UNEs is I!J
essential in en~otmlgingfuc:iHties-basc:d
[3J competition in the Sta.te of Massa·
chuscttS.The (41 leasing ofUNEs,beca.use
it is a fuci1ities-~a5ed I5J, approach, gives
CLECs some measure of control over 161
the usc of its open nenarork faclJities. 171

Furthermore, Ms. Stern misinterpreted
my testimony (aJ by sating that I impli~d
Wt, quote. Mrr!sale is (91 more complex
and restrictive: 0pcr,ltionally than (101

UNEs,' unquor;e. In faCt, my tc::stimony
states the (III opposite: Purchasing UNE
combinations is more (l2J complex than
rcsale becausci"'itb the we clUNEs [131
comes all me obligations and accoun
rability [141 assOciated with being a he
i1ities-b:LScd provider (151 of scrvice.
[16) MCI is willing to take on these (171

additional obligations because in return
MCl will 1181 gain more control over its
netwOrk and its service 1191 offerin~,
which aUows MCI to differentiate itself
(201 in the Irtlrkct.
l:llJ Building a facilities-based network,
1221 however, is time-consuming and
costly. Mel, l.5r because it does not have
the ubiqUitousI facilities !UI net""ork
enjoyed by Bell~tlantic today, nceds to

Page 74
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[I] down the road - and yet I need
access to the Bell (%] Atlantic loops, I'm
going to need to collocate: some (31 kind
of&eilities,whcthertheybe transpon: 141
.facilities or remote switching facilities,
to [~i/'accessthoseloopsanddeliverthc:m
to my switch. (6] In those cases col
location is a necessary evil.
[71 In the caSe when the: loops and the (8)

switch tbat I want to purchase - again,
looking at 191 Figure 1 - are in the nmc
building, in thc same [101 location, it
doesn't make sense to have to 1111
collocate to combine the tWO.

112J MR. JONES: I have nothing further.

(131 MR. LEVY: Thank you. Thank you
very (141 much for coming, Mr. Falcone.
[lSI THE WITNESS: Thank: you, Mr. Levy.

[IG) MR. LEVY: Ms. Barbulescu, your (17)

-witnelis.
(18] MR. LEVY: Why don't you give: youc
[191 name and position for the record.

(20] THE WITNESS: My name is Annette
S. [ZI) Guariglia. I'm a regulatory analyst
for public In) policy, local competition
group.
[231 ANNETTE S. GUARlGU\, PreViously
Sworn (241 DIRECT EXAMINATION

[II BY MS. BAR8ULESCU:

[21 Q! Ms. Guariglia, do you have copies
of your 131 direct and supplemencaJ
testimony that was [oil submitted in
MassachusettS in this case?

[~I A: Yes.
(61 Q; And were these documents which
were I7l submitted April 28th and April
17th prepared by you 181 or under your
direct supervision and control?
19J A: Yes, they were.
[101 Q: And do you h;lve any changes or
(Ill corrections to make:: (0 thesc' doc
uments?
lUI A: No, I do not.
113] Q:.And do you adopt these doc
uments as pan II"J of your sworn tes
timony in this case?

[15) A: Yes.
[llSl MS. BARBULESCU;Arbiuator Levy,
Ms. U71 Guariglia has an opening Statem
ent thatsbewould 1181likc to makc today,
with your permission.
{191 MR. LEVY: Fine. let's fIrst mark (:!OJ
her direct testimony as MCI Com
binations 1 and her [211 supplemental as
MO Cotnbinations 2,
(2ZJ (Ex}u'bits Mel Combinations 1 and Page 77
MCI 1~1 Combinations 2 marked for II] lease: unbuoC1lcd netWork elements
idcntifiCiltion.) until such time; as (11 it can ultimately
ll.4j MR, LEVY:I'd be happy to hear the ttplace those clements with its [~, own

resale l
I
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[I] scenario?

[Zl A: No. Again, simp!~ logic: The phys
ic'all~1 work ne,ds to If. done no maner
which flavor or (") va~ery of ways you
serve that cuStomer. The same (51 work
needs to get done. I
(61 Q: And we're back t~ an already-dead
horse f71 bcingbeaten; utdoesitchange
if you move from a (III ct:nt<haoge and
a UNE-platform and a sale (9J scenario
to Hu: Bell Atlantic col cation 1I0] seen·
.aria?

Illl A: No. Again. up to at point on the
lUI frame, all Wt man I,physical work
needs to be (131 done.AI the BellAtlantic
collocation scenario (I J is, it adds this
much more manual ""'O(k that needs [lSI
to be donc.
[l6] MR.l.EVY:"'This mu h morc"?

I
Jl7] THE WITNESS: For fhe purpose of
the lIB) record, showing what's in Figure
5.

[191 Q: Mr. Falcone, bac to your Prego
tomato 1201 sauce, whe you describe
the costS fouhe [ZII ve cal features ota
switch being zero beca e IZZ] when you
buy the switch you g those (:l3J fun
ctionalities. Do you re II that?
!!41 A: I recall saying ilia .

I
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II) C: Are you aware th t in calculating
the: liNE 121 switch costS in prior phases
of this proceeding 13J th t some COSt for
venical features W2S calculated [oil and
included in the switch tStS?' .

{~l A: Yes, I'm a~reoft at. And I didn't
161 meOln to imply,Uit e out that way,
that we: 171 were getting ose features [or
free. I guess my [81 pain was that if the
cost '\lU':lS trUly Cost-base ,"I those feat
ures are so cheap forBcU tJantic that !l0l
that component of the eatures in me
switch eOSts [Ill would ie so smaU that
ir's all in mete. '
Illl Q: And is it your un~rst3.ndingun
der the (131 UNE COStS as Iculated that
when yOll buy the [loll s 'tch UNE you
ar~ for that one price eaing the [151
switch tunctionalities, in luding the ver
tical (161 features tunctiomlities?
[171 A: Yes, sir. I
(16) C: And finally, JUSt fO ask you a
general (191 quesrion:Froq'lAT&T's point.
of view. is (201 coUocatioJ!l al~ys a bad
thing? . I
Ill) A: NO,absolulelyDot. hc:rcaretimes
when 1221 coUoation is a ecessary evil.
If I have my own l23l SWilC ,which is not
ph ysic:illy in the nme sp t as IUl where
the loops terminate - it might be twO
miles
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Explajn how that (8) wo uld be used o~for

wh:lt purpose that would be 191 used.

110l A:iIfMO has a switch ,:15 it does i~(l1l
dO'Clfritown Boston, we would wan~ to
purd~a.sethe loop [Ill from the end ~er
and to uanspon that back to our 1[131
switch and then perform the SVo'itching
functionality 1141 at our location 'Wh~re
vc:rth~tswitch is. We don't (lSI need ~ell

Atlan~c's switching capability. i
116] Q:!Was it your understanding that
before the 117) policy change of ~e1J

Atlamlic,whcneverthat 'l:VaS, IIBI after the
Eighth Circuit. that that combination
was [19] being offered to you? I
[20] A: I'm not sure iiit was being offe~ed

in (21] :Massachusc:tts, but it is curren,tIy
being offered in [221 Nev.-York. I

. I
1231 Q: I'm trying to get it back to pre-

• • I.
Eighth 124J Circwt. At that orne was I[

being bftered in I
PElgelB2

[IJ MasSachusettS? I
[21 A: I don't know. I
131 Q: This may be a definitional issuci it
[11 probably is. But when you saythat the
UNE [51 platform permits faci1itics-bas~d
competition, r 16] don't understand why
leasing the whole Set of f7J facilities frdm
Bell Atlanric is being defined by 181 YOU~5
faciljties-bas~d eompetition. ;

I

191 A: First of all, I~m to let you kno:w
that [10) the term Gplatforr:n" is no~ llsed
internally at MCI. [111 We Just don [ lite
that t;Ilord at all. I
1121 MR! BEAUSEJOUR: It's an ATilT
'CIford..

1131 A: Well, because it misrepresents otJr
goal, [14' and it misrepresents what UNfs
are. UNEs are (151 individual network
elements. I
[1GI Now, in some:: caseS we might opt to
(171 purchnse every clc:ment. whic!l ydu
referto thans [181 platform, ifthat's what
you ret:c:no it as.1 [191 would refer to it as
total combinations.That 1201 'Would be In
places where we don't have bciJities.i
IZll.No~,wherever we do have fadlities,
(121 wei would only purchase the el~-

i ments that we: 123J currently do not have.

(211 Q: r 4nde:rstand.1 was trying to I
PaQlI83

III understand - I think the term GUN!
platform' that (2J I've heard - ormaybd I
was jus~ interpreting it mthis - means.
essentially the soup-to-nutS link 1"1 all th~
way through switching to tI:1nspon, 1~1
whatever. i

I

[61 A: Right. bc:cU$c you would be - I
171 Q: The total service, if you Wotnt t~
look at [8] it that way. I

[91 A: Conect, because: you'er pUt
chasing~ every [lD] element. And you

F'Ag8 eo

purpos(: of remotely [7) assembling lINE
combinations, and in the end 181 requires
physical colloction of equipment by
the (!II CLEC.
[10] Bell Atlantic has yet to provide a [Ill
proposal for combination ofUms that is
as 1121 e!ticient a.s MCl's p1'QposaI. As I
have stated in t131 my testimony, Mel is
proposing that Bell Atlantic 11'11 combine
VNEs for CUCs or keep them combined
if (lSI they an: already combined in their
network, subject (161 to the appropriate
nonrecurring charges to CLECs 117)

based on forward-looking efficient cos
ts.

IIBI MS. BARBULESCU: U I I113y, I have
(19) some questions for Ms.Guariglia with
respect to 120J some of the other tes
timony we've heard today.

1211 MR, LEVY:We might as well do it.

(121 Q: Ms. Guariglia, MCI is not only
requesting [231 a toral combinations or a
UNE platform, but also [211 subsets of
combinations; isn't that correct?

(11 A: That's correct.
(21 Q: And one of those combinations
would be: a 131 looj>transport com
bination; is that correct?
HI A: TI\at's correct.
151 C: You beard Mr. Fa)cone: testify on
behalf (61 otAT&T today with respect [0

recent-change or 17] RCMAC; correct?

IBI A: Correct.
191 0: And RCMAC 'CIfould allo'Clf access to
the total [l0l UNE platform or total
combinations; isn't that [II) right? Or it's
been testified to.
1121 A: My understanding is that RCMAC
would 1131 allow you to complete some:
software changes (141 associated with
combining network elements. But [lSI
then again, I'm notan expert 0 n RCMAC.
[16) 0: Would RCMAC aUow Mel to get
access to (17] just the loop-and-port
subcombination tllat MCr is (IS) n:
questing here?

(191 A: No, I've been informed that
RCMAC does [ZOJ nor perform the loop
and-mnspon combination.
[211 Q: And this is based on your un
derst:lnding. [221 is it not, that RCMAC is a

, . switch-based [:131 technology?
I 114/ A: That's correct.

f.tcilities.
(4J With re8'Ujd to Bell Atlantic's IS]
various proposa1.5 for UNE combina
tions: Ms. Bro"n [61 claims th:zr these
proposals :zn:, quote, "are [7] substantial
and promote competition,· unquote. fS]

Unfortunately,~ could not be funher
fromthe (91 truth. It is undisputed that BA
wo uld offeruNlE [101 combinations ifitso
wished. BA Wtad, however, (lIJ has
proposed several proposals, all ofwhich
Ill] require some form of physical col
location, requfre [131 mUltiple con
nections mat lncrease coSts, and 1141
create adi:1itior1at points of potential
failures. I1S] Suc1 ptoposals can hardly be
des~rib~d as ~c:ient (ltiJ or as pro
motlng competItion.
[17] Bd! Atlantic's extended link [181

proposal reqUi's CLECs to incur ad·
ditional 119] tran pon charges and does
not otfer: the: benefits (:lO] of trnffic
concentration. This proposal is not (21J
consistenr withl current ILEC forward
looking 1221 ncr1tork design because it
docs nor provide an 1231 efficient loop
tr:znspon comt/ination for voice: \241
:znalog Joops :l~d DSO transport com-
bination.l(is I
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{Il inefficient to Jcdicatc a DSO circuit of
121 interoffice ~Insport to each and
every voice-gra e [3] an:zlog loop.
HI CLECs need thc efficiencies (S] as
so dated with digital-loop carrier
equipmem; [6) with GR-303 c:zpability,
along with inte~1[fice {7J transport at the
DSI level, to ac ess voice-gr-ldc: Ill] an
alog loops.' This is because most sub
scribers of (9) v. ice-grade analog lines
use thdr serviceillO] intermittently, thus
making it ineft\dent to (1 II dedic:zte
U":1nspon to a sm~le loop which ~11 be
1121 idle much of he rime.
(131 Furthermore, his proposal is only 114]

available for t.hre~ years. Ifa CLEC opted
to lise (IS) this o~tion, it would have to
collocate in cve~ 116] end office ;It the
cnd of those th e yc:zrs or have [171 a
ubiquitous fad ities-b:ued network,
'CIfhich 'Would [1B) be impossible for any
carrierto replica e in that (191 time frame.
(lUI The switch-~ubplat!orm proposal
does (21/ not offer ClECs the ability to
combine loop ~nd 1221 pon. without
physical C0!1oca1on. This proposal (23J
only offers a..EC the ability to combine
SWitching (14) and transport on the trunk
side of the switdi.
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I Page 79 [II MS. BARBULESCU; I 11:1''-c no 3d.
tIl Th(: Virtual-co~ocation proposal, [lJ I ditional121 questions.
BA's vinual-colJo ation p1'Qposal, as tes- f31 MR. LEVY: I have :I couple.
tified by 131 Mr. K nn(:dy, would allow a 11] EXAMINATION
CLEC to virtUally l-tl perform cross-con.
nects. But from . testimony, it (5] is (51 BY MR. LEVY:
2pp2rCnt that th~ equipment is costly, [Gl Q: Explain your loop-tr.Insport com-
hIS not [6] been tel\tcd eXtensiVely forthc binarion a (7) litde bit more, uyou would.


